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We shall contribute to the formation of an enriched,

enjoyable and safe society through the ongoing pursuit
of unrelenting creation and innovation.

Challenge Open Communication
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The Rhythm Group will endeavor to identify future needs and boost its earnings capacity in the medium and long run
based on its Group Policy “Transformation and Challenge Towards New Growth: Challenge Open Communication”.
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The Rhythm Group has enshrined its commitment to
“contributing to the formation of an enriched, enjoyable
and safe society through the ongoing pursuit of
unrelenting creation and innovation” into its basic
principles, and clearly presented the “ideal corporate
image” that it aspires and seeks to realize. In order to
fulfill its basic principles, the Rhythm Group reviewed its
existing medium-term management plan in consideration
of the dramatically-changing business environment and
formulated a new medium-term management plan for
FY2012 to FY2014. We are executing business
management by treating, in particular, the expansion of
net sales, operating income and net income as its key
management indicator, in order to continually increase
sales even at times of low growth, proactively generate
intra-group synergies and put the Rhythm Group on a
new growth trajectory.

The business environment surrounding the Rhythm
Group gives rise to the need for speedy and precise
action, given that diversification of market needs,
intensification of competition and fluctuations in demand
are expected to continue into the future. Under these
circumstances, the Rhythm Group has set
“Transformation and Challenge Towards New Growth:
Challenge Open Communication” as the Group's policy,
based on which efforts will be made to identify future
needs and boost its earnings capacity in the medium and
long run. In the rapidly-changing business environment,
we will aggressively cultivate new businesses and new
sales channels and develop new products rather than
merely engaging in existing businesses, in an effort to
further enhance our earnings base in Japan and expand
sales overseas. Given that the increase in labor costs at
overseas manufacturing facilities, exchange rate
fluctuations and the surge in raw materials prices have
continued, we will review materials and manufacturing
processes, rationalize purchased parts and components,
streamline and automate processes, optimize production
locations and make other such efforts to realize further
cost improvements.

For the future, we will strive further to create products
and services that will be appreciated by people, and bring
about prosperity to our partners by engaging in
transactions across the world. We are committed to
executing self-innovation on a consistent basis and
creating a vibrant corporate culture that continually takes
on challenges.
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Business segment

© Information processing equipment

© Automotive clocks and automobile
electrical equipment

© Audiovisual and telecommunications
equipment

© Other
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Connected Terminal Division
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Clock Division
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Business segment

© Table clocks, wall clocks, alarm clocks, digital
clocks, system clocks, clock movements

© Emergency broadcast radios, hygrometers,
pedometers, timers, USB fans, watches,
jewelry, etc.

'ﬂ'# AV W -E -

Precision Division
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Business segment

© Precision molds

© Plastic and metal parts and components

© Factory automation equipment, medical
equipment, assembly

© Others
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Other Divisions
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Business segment

© Logistics services, gifts, nursing
care services, etc.

© Connection terminals and molds

© Others
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Segment Information
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In the Clock Division, we manufacture and sell clocks in general, including table clocks, wall clocks and alarm
clocks, and purchase and sell watches and jewelry. Since its establishment, Rhythm Watch has been a
consistent creator of high-quality clocks and watches. Our products enjoy a good reputation and are cherished
by people not only in Japan but all over the world.
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In the Electronics Division, we manufacture and sell information processing equipment, automotive clocks, and
automobile electrical equipment, as well as audiovisual and telecommunications equipment. We provide high
value-added services by giving top priority to meeting customers’ requests. As a reflection of our strong

commitment to fulfilling customer requests, we provide necessary products and systems when needed in a
timely manner based our wealth of expertise and creativity.
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Proportion of Sales

43. 1%
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In the Precision Division, we manufacture and sell precision parts and components and high precision molds
that are used to assemble optical devices, office and telecommunications equipment, automobiles, clocks and
other products. We meet a wide range of requests from customers, including requests for cost reduction,

while maintaining a high level of quality and reliability. We will continue to take precision technology to a new
level without losing our desire to take on challenges.
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In the Connected Terminal Division, we manufacture and sell tab terminals, taping terminals, terminal blocks
and other connection terminals used in automobiles and home appliances. We constantly exercise great care
so that the products we manufacture will satisfy, reassure and impress customers, and make ceaseless efforts
to meet a wide range of customer requests.

.

FoLBmLE

Proportion of Sales

8.2%
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In our Other Divisions, we are engaged in the logistics business (which executes speedy delivery of products to
customers), gifts business (which handles all sorts of gifts, commemorative items and prizes focusing on clocks
and watches), and nursing care business (which provides family-like heartfelt services).
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Proportion of Sales

2.5%
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Global Network

BEEFE (R%E) BFR2AE / RHYTHM INDUSTRIAL (DONGGUAN) LTD.
(Manufacturing Clocks,Clocks Movements,Injection Mould and Injection

Precision Parts.)
Dabandi Industrial Zone, Daning District. Humen

Town, Dongguan Guangdong CHINA

TEL +86-769-8623-2302 g
UZXLTULVY aIN N LGRS

/ RHYTHM PRECISION VIETNAM CO., LTD.

(Manufacturing of _."

Injection Precision Parts.) |
LotNo. 42, Noi Bai Industrial —e
Zone, Quang Tien, Soc Son S

District, Hanoi, VIETNAM v
TEL.+84-4-3582-1661 - _ATE... ¥

(AN k- LAdki=tt / KYOSHIN VIETNAM CO.,LTD.
(Manufacturing Pressed products, Injection moldings
and related products)

Road 12,Tan Thuan E.PZ.,Tan Thuan Dong Ward, District 7, Ho Chi
Minh City, VIETNAM

TEL.+84-8-37701416 FAX. +84-8-37701415

fafer > F X RU—77T77 [ KYOSHIN INDUSTRY ASIA PTE LTD.

(Selling Terminals,Pressed parts and Taping terminals)
175A, Bencoolen Street, # 07-01 Burlington Square SINGAPORE 189650
TEL.+65-6336-8272

FAX.4+65-6336-0370

i RISE LS Sales by Geographic Area

B

Japan 24,571 BAM o

24,571 million yen

29,419
BAH

29,419 .
million yen B
Over Seas
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BEU XLRSHRAST

/ KOREA RHYTHM CO., LTD.

(Selling Clocks)

329 -7, Banghwa - 3 - Dong, Kangseo - Gu, Seoul,
KOREA,157- 848

TEL.+82 -2 - 2661-4292

4 UX L (&) BRAE /RHYWACO (H.K.) CO., LTD.
(Selling Clocks and Clock Movements)

12 /F, Remington Centre, 23 Hung To Road, Kwun Tong, Kowloon,
HONG KONG

TEL.+852-2790-3882 URL http:/Awww.rhythm.com.hk/

BERZ (88) B8 / RHYTHM INDUSTRIAL (H.K.) LTD.
(Manufacturing Clocks,Clocks Movements,Injection Mould
and Injection Precision Parts.)

Unit 301, Yen Sheng Centre,64 Hoi Yuen Rd, Kwun Tong, Kowloon,

HONG KONG

TEL.+852-2950-0995

(B7HH
(Millions of yen)
55L= Net Sales

N 23,981
2012 [ 2,571

55L& Net Sales

4’848 EEH 2011 3,420

4,848 million yen

2012 - 4848

U ZLUS. AR/
RHYTHM U.S.A., INC.
(Selling Clocks)

8601 Dunwoody Place, Suite
150, Atlanta, GA30350 U.S.A.
TEL.+1-770-640-6311 URL
http:/Awww.rhythm.us.com/

UX LBt IEMA 4 (1)

RHYTHM WATCH CO., LTD.

(Headquarters)

T330-9551 HERTVcEFMmABXILRIT—T 299112

TEL:048-643-721140) FAX:048-643-8490(%)

299-12, Kitabukuro-cho 1-chome, Omiya-ku, Saitama-shi, Saitama 330-9551 Japan
TEL:048-643-7211 FAX:048-643-8490

EA Domestic

RIEVALHEA R (BERE - BFEED - EHBMORERT)

TOHOKU RHYTHM CO., LTD.

(Manufacturing and sales of a variety of injection molds, precision parts,
and laborsaving machines)

T965-0844 BERRFEMMFIREIAT—/EFLFHN68

168, Aza Dotesoto, Ooaza Ichinoseki, Mondenmachi, Aizuwakamatsu-shi, Fukushima
965-0844 Japan

TEL.0242-28-8074 FAX.0242-28-2375 URL http://www.trmk.co.jp

T ESKRAR T (BEERRT. HTFE. ERORIERT)

KYOSHIN KOGYO CO., LTD.

(Manufacturing and sales of a variety of connected terminals, terminal
blocks and precision stamping dies)

T105-0001 RREBEXE./FI3-7-20 2F )L

Hoshino Bldg., 3-7-20 Toranomon, Minato-ku, Tokyo 105-0001 Japan
TEL.03-3432-8551 FAX.03-3436-1376 URL http : //www.kyoshin-k.co.jp

DALY —EZHKN S (FEOEBE - — K EYDEX)
RHYTHM SERVICE CO., LTD.
(Clock repairs/General delivery service)

T308-0112 ZIMBRATER s B 1500%F
1500, Fujigaya, Chikusei-shi, Ibaraki 308-0112 Japan
TEL.0296-37-8381 FAX.0296-37-8388 URL http : //www.rhythm-service.co.jp

BASHT VAT VT (NESEE - AMRESE)
R STAFF CO., LTD.
(Nursing care/Manpower supply business)

T362-0075 HER FRMAHEE—T B10%&E345
10-34, Kashiwaza 1-chome, Ageo-shi, Saitama 362-0075 Japan
TEL.048-771-6611 FAX.048-771-6613 URL http://www.r-staff.jp E-mail : info@rstaff.jp

UZXLBEFEHRAHT

(BB RUF T b - HEZF DR, BERRNEE)

RHYTHM KAIHATSU CO., LTD.

(Sales of clocks, gifts, general merchandise, etc./Non-life insurance agent)
T330-9551 HERIVcFmABXILRIT—T B299%F 112

299-12, Kitabukuro-cho 1-chome, Omiya-ku, Saitama-shi, Saitama 330-9551 Japan
TEL.048-643-7781 FAX.048-643-8281 URL http://www.rhythm.co.jp/rmk/index.htm

EEZR¥E Corporate Structure

RHYTHM U.S.A., INC.

AERHtsEERFTR )
(Sales company for
North America)

UZ LBET TEMASAT (St
RHYTHM WATCH CO.

Tokyo Stock Exct

Clock Division

RHYWACO (H.K.) CO., LTD.

8% (Customers)
AN ANAAN AN

U ZLRRMRAT

KOS HININBUSTRY RHYTHM KAIHATSU €O, LTD.

JekzER < BARFTERT) ASIA PTE LTD.
(Overseas sales company G A) (ENERTERE - IBERRAES)

for areas outside
of North America)

(Domestic sales company/

(Overseas sales company) Y
non-life insurance agency)

RV X L=t
TOHOKU RHYTHM CO., LTD.

[N
KYOSHIN KOGYO CO., LTD

, LTD. (our company)
nge code No 7769

FEX TLyyavsE

Electronics Division Precision Division Connected Terminal Division

HRBHT7—IVRY v T
R STAFF CO., LTD.
GARANE - AMREBERT)
(Nursing care/
Manpower supply business)

ZDfthEx

Other Divisions

RHYTHM INDUSTRIAL
(H.K.) LTD.

RHYTHM PRECISION
VIETNAM CO., LTD.

CEABBERENS - MIT=1)

KYOSHIN VIETNAM
CO., LTD.

CBASSE - fRFoaitt)

RHYTHM INDUSTRIAL
(DONGGUAN) LTD.

e
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Clock Division
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IVE S| © Table clocks, wall clocks, alarm clocks, digital clocks, system clocks, clock movements
Sl ET0kd © Emergency broadcast radios, hygrometers, pedometers, timers, USB fans, watches, jewelry, etc.
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In the Clock Division, we manufacture and sell clocks in general, including table clocks, wall clocks
and alarm clocks, and purchase and sell watches and jewelry. Since its establishment, Rhythm
Watch has been a consistent creator of high-quality clocks and watches. Our products enjoy a good
reputation and are cherished by people not only in Japan but all over the world.
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S#%DEE Looking Forward

126%8 /=7

12,687 million yen

13=36=5~

1,336 million yen

(RIHALE 7.6% Q)

(Up 7.6% year-on-year)

(RIHALE 77 . 7% a )

(Up 77.7% year-on-year)

In domestic sales, the Clock Division continued to experience
tough sales conditions after the Great East Japan Earthquake.
However, domestic sales exceeded the previous year’s level,
as sales of new models turned out to be brisk and the fall in
the average unit price was offset by the increase in sales
volume. Sales of non-clock products were strong with respect
to emergency broadcast radios and thermo-hygrographs
applying clock technology for electricity-saving purposes.
Overseas sales exceeded the previous year's level, due to
aggressive sales activities including tapping into new
customers in North America and conducting sales promotion
with local agencies in other regions.

Consequently, net sales increased in the Clock Division as a
whole. On the profit front, operating income increased year-
on-year, thanks to the effects of higher net sales,
improvements in costs, measures that have been
implemented on an ongoing basis to improve earnings
including reducing selling costs, and the impact of the strong
yen, among other factors.

o0voIoWCE [FO0—/0b) TT3l [AZ)\=YILTFHA Y] ZF—D—RNIA——Z—X(ILA DiEmbaF
([CENDHA TEVDX T Ffe. JOVIDBMIERICOVNT. JOvIiEdN. THAVEFR7ZEEN L. BIELTEDE T,
BHICOWTIE. TSUMEE™ _EEFRAET Y TICID#H . tEE(CEOlcEBmRARZED TEDHT,

For clocks, we will work to develop products that meet user needs by focusing on “global”, “eco” and “universal design” features.
We will also enhance peripheral products of clocks by taking advantage of our clock technologies and design development capabilities.
In overseas markets, we will endeavor to boost our brand value and gain more recognition, as well as develop products tailored to
regional characteristics.

2012458

May 2012
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Our Global Agency Conference was held in Bangkok, Thailand.
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Net Sales (Millions of Yen) Operating Income (Millions of Yen)
1,800
12,687 '
11,750 11,787 1,336
1,200
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2010/3 2011/3 2012/3 0 2010/3 2011/3 2012/3
EERMEER «» I XV MRIFE ESERIEE %)
Operating Margin (%) Proportion of Sales by Segment (%)
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|
6.4
43.1%
[
3.4
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Worldwide Agency Network Domestic Offices for Clocks
AR

=RIEEN D Bithig [Region Containing Rhythm watch agencies]

U LEEt TEERAT
RHYTHM WATCH CO.,LTD.

Sapporo Sales Office

UZX LY —ERGART J.
RHYTHM SERVICE CO., LTD.

SR RIMBSER

Manufacturing Dept.

BEUXLREHRAT

KOREA RHYTHM CO.,LTD.

YZLUSAMREL in Ibaraki
RHYTHM U.S.A.,INC.

JEBIRE ST (R
Kita-kanto Sales Office

Sendai Sales
- Offi
R —e

Niigata Sales Office
BEEXE

UX L (&E) BRRE y REXE

BERE (55 ARAR Nagoya Office . Tokyo Office
RHYWACO (H.K.) CO.,LTD. B —

RHYTHM INDUSTRIAL (H.K.) LTD. SEERA J voreham
Kyoto Sales Office S N

- ales Office

BERE (5 GRAF [ k*"’igﬁ

RHYTHM INDUSTRIAL (DONGGUAN) LTD. Osaka Office

ME ST

Shikoku Sales Office

RS

Hiroshima Sales Office

BESZE
Fukuoka Office

RHYTHM WATCH CO., LTD. 2012
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- = HUHTESS] © Information processing equipment € Automotive clocks and automobile
E Iect ro n ICS D IVI S | O n electrical equipment (@ Audiovisual and telecommunications equipment @ Others

1EEREERMER. BEERINUESHEERKR. REEEEEKRDORERTZLCHDLET., HHE
KROCELEZE—LEZSMIMMEDY —ERZRMLTHOE T, BEHRDTEE(CIHZADIEICT
SOV, SEDWVE/DIN\DERNEN T CREISRICHEFRMm - VAT L7251 LU—[CTREVELET,

In the Electronics Division, we manufacture and sell information processing equipment, automotive
clocks and automobile electrical equipment, as well as audiovisual and telecommunications
equipment. We provide high value-added services by giving top priority to meeting customers’
requests. As a reflection of our strong commitment to fulfilling customer requests, we provide
necessary products and systems when needed in a timely manner based our wealth of expertise
and creativity.

761’%‘ 30§EP% e 4. 2 )

7,630 million yen (Down 4.2% year-on-year)

84§EPH amr: 52.9% 6))

84 million yen (Down 52.9% year-on-year)

BFEEICBTFUCIE. FcEBE |4cDBEHR DM, The Electronics Division made efforts to expand its scope of

_ MEEDL-EL BEE N — AT business by proactively developing products that capitalize on
I — T DEEED U EGRF PREETERICRETE the Group’s technologies and proposing plans to client

RZREBHCATV. REDILKICEHTENDFHLIZ, companies, in addition to tapping into new clients. The
EEAAXASERDNE UGS S B 3IFEF(CHEFZ LY Electronics Division performed well in the audiovisual
_ R FESECIEEDAN Y equipment business, especially in the field of industrial
JELELTED EW@E/%‘LCK%)'%%E*&EEE%&OS@ cameras, but performed poorly in the information processing
BiE (N—70v0) DEORRICIDAHAICLE R equipment and automotive equipment (car clock) businesses
IV, EitREEh=EUR. due to the impact of the Great East Japan Earthquake, which
resulted in a decrease in net sales and operating income year-

on-year.

SH%DREL  Looking Forward

[EFREEDE | OREOE [EFaUT«). [RE] ZF—D—RCEmRAEZEENICERL. RBORAICE
HTELDFT,

We will refine the information processing equipment business, proactively develop products by focusing on “security” and “visual”
aspects, and endeavor to tap into new sales channels.

20125F1H8
" S%E_il—/ (—FPU—FICCTEOECIRATU—F 2012051, ZrteSimu

January 2012
Rhythm Watch participated in Sai no Kuni Business Arena 2012 held at the Saitama Super Arena.

201253A8

TFaUTAICEET DEAEARORRAEDE200 TF 1T 2320120 RREY T T+
NCTRESNELUE,

SHESML. REPEIO7E—ILZETVE U,

March 2012

Security Show 2012, the 20™ session of one of Japan’s biggest security-related trade shows, was held
at Tokyo Big Sight.

Rhythm Watch participated in the event and showcased its products and technologies.
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Net Sales (Millions of Yen)

R
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Operating Income (Millions of Yen)

12,000 600 555
9,604
7,964 7'630
8,000 400
4,000 200 180
I 84
0 2010/3 2011/3 2012/3 0 2010/3 2011/3 2012/3
ERMRER I XV MRIFE EEERLEE %)
Operating Margin (%) Proportion of Sales by Segment (%)
9
5.6
’ ]
0
3 . 25.9%
[ ] 1.1
\.
0 2010/3 2011/3 2012/3

EEHET Business Locations

BERR (RE) ARAH

EFEEMBTFIS
Electronics Division, Mashiko Factory

RHYTHM INDUSTRIAL (DONGGUAN) LTD. E

U LBt TEME Rt
RHYTHM WATCH CO., LTD.

BERXE (HE) BRAA

UZXLTLYYa R F LSBT RHYTHM INDUSTRIAL (H.K.) LTD.
RHYTHM PRECISION VIETNAM CO,.LTD.
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Precision Division
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IV © Precision molds @ Plastic and metal parts and components
LT (=01 © Factory automation equipment, medical equipment, assembling @ Others

HERRZIHEL T, BF - BiEHaE. BEE. BErFCEATSNIFEERaNUSHEREE
BRHERFTLTHDE T, BLRBLERUEZREEDSIAMIREESERDSTIELECE
BICBIBALTHDE T, SERERHOTFEZTNT. FERIMOBHZBIELE T,

In the Precision Division, we manufacture and sell precision parts and components and high precision molds
that are used to assemble optical devices, office and telecommunications equipment, automobiles, clocks
and other products. We meet a wide range of requests from customers, including requests for cost
reduction, while maintaining a high level of quality and reliability. We will continue to take precision
technology to a new level without losing our desire to take on challenges.

59% 86=5r

(RIRALE 14.0% ﬂ)

TSAFvIEGR

Fo =R @mm)
Net Sales (Millions of Yen)

9,000

AR

SEANE @5m)

E—ILRER

Operating Income (Millions of Yen)

600

5,986 million yen (Down 14.0% year-on-year) 6.393 6,957 449
: 5,986 400 320
6,000
A1 4§EPH (=) I
-14 million yen e 0 —
JAN
TUYYIVEEICDTFUTCIE. FREXZFh. BE  The Precision Division endeavored to expand its business, o 200 14
AN — =S TEREE A S HE _ N including tapping into new customers, aggressively proposing 2010/3 2011/3 2012/3 2010/3 2011/3 2012/3
g%%hﬁk%@mkmufx%%ﬁ?b‘ &1, /_\l\j— plans to client companies, and launching mold production in
LICEVWTHEIDEEZFIET SFEERDILKICEID  Vietnam. However, net sales and operating income decreased s _ .~ = b=
THEOFITH., MHEESOMEEES. YA/ DHEHK, B year-on-year due to intensified price competition, as well as C%%*Eﬁzl\/l (%) Faxfl\gi?{:ﬁggsmtt (%‘jc)
o g | — = — . due to the impact of the decrease in parts and components perating Margin (%) roportion ot Sales by Segment (%)
EX () 2, 486 et
_E"\O\)?"E%(Ld:éﬁygHE?)”%_&*EF%(:&%)EBDD%EMO) assembly orders received and the fall in the capacity 9
AR, BEERTOEECKD, BIAICEARIN. utilization rate due to clients expanding overseas in response 6.5
WS EDE U, to the Great East Japan Earthquake, the massive flooding in . 5.0 [ ]

Thailand, the effects of the exchange rate, etc. m \
S®OEEL Looking Forward 3

R EADRS. BE OB RO EEDERIC & AN ER > TENDET, \A.O-Z

We will take action for the advancement of production technologies, train engineers and minimize costs by utilizing overseas
2010/3 2011/3 2012/3

20.3%

production.

EEHET Business Locations

2012421
mli‘%fgﬁ%éﬁ?l' : %ﬁgﬁ'\%ﬂ?f_{ﬁ)bﬁ UI—>3v3<KUER2011(T8 U X LDEU. st
R D77 E—) LTV EU : 3
= — Oita Sales Office LU X A a
BEEX (FR) ARAT TOHOKU RHYTHM CO., LTD.
February 2012 RHYTHM INDUSTRIAL (DONGGUAN) LTD.

TOHOKU RHYTHM CO., LTD participated in Medical Creation Fukushima 2011, a trade show of
medical equipment designers and manufacturers, and showcased its products and technologies.

BERX (38 SRAA
RHYTHM INDUSTRIAL (H.K.) LTD.

D VNAVIE DN SN - ¢
RHYTHM PRECISION VIETNAM CO,.LTD.

11 RHYTHM WATCH CO., LTD. 2012 RHYTHM WATCH CO.,LTD. 2012 12
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Connected Terminal Division

EESRL, N O BEREFRUSE O 20

{1155 © Connection terminals and molds
NIl © Others

57w, TEVImTF. WTFAFEOEHEPRERGBICERSNDERHETFFDORIERTE
LTHEDHET, BICHBERNBEERD. BREVEEIFDEDILOZDLNIT. LIERDTELEIC

IR BDNBHEERTHDET,

In the Connected Terminal Division, we manufacture and sell tab terminals, taping terminals, terminal blocks
and other connection terminals used in automobiles and home appliances. We constantly exercise great
care so that the products we manufacture will satisfy, reassure and impress customers, and make ceaseless

efforts to meet a wide range of customer requests.

2
4 =
/5N

=E S F
Operating Income

Binin T EF0ORE - Wtz ETH M IERINSED
KN ZWBFZ LU @Kk ZOF = AKYOSHIN
VIETNAM CO.,LTD.. KYOSHIN INDUSTRY ASIA PTE
LTD Z &S DEHECSHfc LT, EhtimFEE
bInbERLUZ, HEURIGHEZFR236F9H308 (5
2SRRI EARE) SUTHD. HHIEE3M
FHBEET B LDERFTBEEOERL CHDET,

ERimFEEE. BRTLUEA-A—DEEHED
BEHPEKES A DHKICKD/\ATUYREBEDEEH
BOFE, BICHE|IEDBABGREHFICIDRTAIE
ElCkD, EfimTFREROFEFRSTFRDT LS
24878HM. EFAREIE. 1B42BAMEEDHRUE.
(ATEAF BT IL—T TRV eHRTEA LB IE W e LE
huo)

S#%DEE  Looking Forward

7§E|:E_| 2,407 million yen

1 = 42@75'33 142 million yen

The Connected Terminal Division was added to Rhythm Watch's
business portfolio in conjunction with the inclusion of KYOSHIN KOGYO
CO., LTD. (which is engaged in the manufacturing and sale of
connection terminals, etc.) and its subsidiaries KYOSHIN VIETNAM CO.,
LTD. and KYOSHIN INDUSTRY ASIA PTE. LTD. within the scope of
consolidation as a result of acquiring the shares of KYOSHIN KOGYO
CO., LTD. The date on which its shares were deemed to have been
acquired is September 30, 2011 (end of the second quarter), and the
statements of income were consolidated from the third quarter of the
fiscal year under review.

The Connected Terminal Division experienced such events as the
dramatic fall in the production volume among domestic TV
manufacturers and the impact of production adjustments for hybrid
vehicles due to the Great East Japan Earthquake and the massive
flooding in Thailand, in addition to the reduction in orders received due
in part to clients relocating overseas. As a result, the Connected
Terminal Division posted net sales and operating income in the fiscal
year ended March 31, 2012 in the amount of 2,407 million yen and 142
million yen, respectively. (There is no year-on-year comparison as the
Connected Terminal Division was not part of the Rhythm Group in the
previous fiscal year.)

BATOESESR (BEmM) DFRINLEE. FRE IR PIRITIL—NEEN U B mFEFE CHIC IS0 EF Ak

LCTEWNDFET,

We will take on challenges in new fields by developing products that capitalize on our technologies and sales channels, including tapping into the field of
automotive parts and components (electronic and electrical components) in overseas markets.

RHYTHM WATCH CO., LTD. 2012
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Net Sales (Millions of Yen) ~ Operating Income (vilons of Ver) and Operating Margin )~ Proportion of Sales by Segment (%)
2,500 1,200
2,407 ¢
2,000
800
1,500
‘],QOO 8 n 2%
400
500
0 0
2012/3

LIS ISR AR K DB B B ZEHL BRI D TR BRIE L ELEE A.
There is no year-on-year comparison as the statements of income were consolidated from the third quarter of the fiscal year under review.

EBEHNLS Business Locations

BEXEE RX) GRAE (2013F38RETORE -
RHYTHM INDUSTRIAL (DONGGUAN) LTD.
(Scheduled to start manufacturing and selling in China in March 2013.)

AFIIRETS
Goshogawara Factory

UZ Lt/ A BRatt
(2012FF9BRIIFIE)

RHYTHM KYOSHIN HANOI CO,.LTD.
(Scheduled to be established in September 2012.)

A IR N =T T
KYOSHIN INDUSTRY ASIA PTE LTD.

FHELEH
Utsunomiya Factory

JIET5
Kawagoe Factory

N b LA
KYOSHIN VIETNAM CO., LTD.

GRS
KYOSHIN KOGYO CO., LTD

KIREZR

Osaka Sales Office

RHYTHM WATCH CO., LTD. 2012

14



d—hb—b

TEEFBDOAE] Corporate Governance Framework
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Our Corporate Governance Position

201256H208RE As of June 20, 2012

Outline of the Corporate Governance Framework

We adopt an auditor system consisting of nine members of the Board of
Directors (including one outside director) and four Corporate Auditors
(including three outside auditors). We organize the Board of Directors with
members who are familiar with our businesses to make operations efficient,
while enhancing the functionality of our Corporate Auditors, who include
those from outside the Company, to continue to enhance the soundness of
the way we do business in the future.

For important matters involving the business management of Rhythm Watch
and the Rhythm Group, the members of the Board of Directors meet (in
principle, once a month or more often) to make decisions on issues to be
determined, as stipulated in laws and regulations and the Articles of
Incorporation of the Company, as well as in the Regulations on the Board of
Directors. Business matters based on the resolutions adopted by the Board
of Directors are quickly executed by Directors in charge of the businesses
concerned and respective department heads concerned under the leadership
of the President and the Chairman of the Board of Directors. In order to
establish the functionality of internal control, we expressly stipulate the
authority and responsibility of those who are in charge of the respective
operations in the regulations on the corporate organization, on official
authority and on work sharing, respectively, while establishing appropriate
administrative procedures for business administration.

Furthermore, in order to enhance the functions of the Board of Directors
and stimulate the Board to make prompt decisions, important policies
involving corporate management and important issues involving business
administration, as well as matters for determination as defined in the
Regulations on the Management Committee, are fully discussed and
deliberated at the Management Committee, which is comprised of the
Directors and the Standing Corporate Auditor and meets twice a month or
more often in principle.

Status of the Consolidation of the Internal Control System

We have established the Codes of Conduct for Compliance for both Rhythm
Watch and the Rhythm Group and adopted a corporate vision stipulating
that we should not only comply with applicable laws and regulations but
also respect societal ethics and be engaged in a variety of activities as a
good corporate citizen. We also provide compliance training for all
employees of Rhythm Watch and Rhythm Group member companies to
make them fully aware of the Codes of Conduct and the corporate vision.

In pursuit of business administration, respective department heads have an
obligation to report illegal operating misconduct or any acts from which
doubts may arise in terms of legal compliance to the Compliance Promotion
Office if they come to know such acts. The Compliance Promotion Office
provides compliance training for all the employees to permeate and improve
the awareness of legal compliance among them, and on top of that, the
Office has established an internal whistle-blowing program and offices of
contacts to accept complaints from both internal and external sources.

In order to meet the requirement of establishing an internal control and
auditing system under the Financial Instruments and Exchange Act of Japan,
we have established the Internal Control Administrative Office inside the
Finance Department. The Internal Control Administrative Office is
responsible for building and operating the system and the Internal Audit
Office evaluates the validity of the system.

ZEEEDYRRE  Status of Internal Audits and Audits by Corporate Auditors

Out of the four Corporate Auditors the Company retains, one is the
Standing Corporate Auditor working for the Company on a full-time basis,
and the three others are part-time auditors who also attend Board of
Directors meetings to ensure that the four are positioned to fully audit the
way the Directors perform their duties and that they also visit the respective
operating facilities on a regular basis. The Corporate Auditors interact with
certified accountants from an independent accounting firm, who provide
updated information about accounting audit methods and audit result
reports for the Corporate Auditors.

For internal auditing, including the evaluation of the validity of internal
controls, the Internal Audit Office (consisting of 1 person) visits the
respective operating facilities, together with members selected by the Office,
to conduct audits to see if operations are performed appropriately, and then
reports the results to the Board of Auditors on a regular basis to ensure that
internal audits and the Corporate Auditor’s audits are well linked with each
other. The Office also reports internal audit results to the Board of Directors
on a timely basis and exchanges opinions with the Outside Directors and
Outside Auditors.

IRIE& T
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Environmental & Social Contribution

20114E5A May 2011

<BHHT—2

20124585 May 2012

20125658 May 2012

201256A June 2012
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The corporate name described at the time of award/certificate reception

List of Certificates Representing Our Commitment

HRRIEERFEICT, UXLEE
WFHEEEIRPRK U AL NDZEFZBNE U S ZRELE U,

At the Global Agency Conference, Rhythm Watch, Rhywaco, and 32 participating agents made donations
to support restoration of World Heritage sites and displaced residents resulting from the floods in Thailand.

i @ BEHBBLORMRBRSIEAE 13RI [EEEE—RFLE] LUTORTER
7.

The Company was granted, by the Saitama Prefectural Government's Bureau of Labor Affairs, “Kurumin”
certification as a general employer conforming to the standards under Article 13 of the Law for Measures
to Support the Development of the Next Generation of Japan.

WFTHICCHEERERR (BEXRME)

An annual area clean-up program began at the Mashiko Plant in Tochigi Prefecture.

UXLEE. SBSMI2REEDSY A DK TREL

aht. *MTQ:*FE?CEE’@EEEU&(LZB% NIOFAIZDER
ARBRGOE CS2EICHEAZFE. BRCBICAZEEFINE UL, BHTVLEFHRELD
FEADORHRZEVEEE L,

The Company donated clocks to 52 public and private certified daycare centers in Saitama City including
those in Omiya and Minuma wards on June 10, which is celebrated as “Time Commemoration Day.” The
clocks were highly appreciated by the preschool children. The Company later received a letter of
appreciation from the Mayor of Saitama City for the donation of the clocks.

1982 F=UIJEREEESE 1982 RHYTHM WATCH CO., LTD. won the Deming Application Award.
19954 EBTFHEREZEECISO9002 SREEZHIS 1995  Electronic Devices Division obtained ISO 9002 certification.
19994 KYOSHIN VIETNAM CO.,LTD. TISO9002 FRFI7ZES 1999  KYOSHIN VIETNAM CO., LTD. obtained ISO 9002 certification.
20014 URLY—ERHKLEMTIS09001 SREZHIT 2001 RHYTHM SERVICE CO., LTD. obtained ISO 9001 certification.
20024 EBBFHEZEECISO9001 FREZEUS 2002  Electronics Division obtained 1SO 9001 certification.
KYOSHIN VIETNAM CO.,LTD. TISO14001 Rsi%=ES KYOSHIN VIETNAM CO., LTD. obtained ISO 14001 certification.
20034 SHLUZ LA TISO9001 R #EE 2003 TOHOKU RHYTHM CO., LTD. obtained ISO 9001 certification.
UL AR TIS014001 SREF#EYS TOHOKU RHYTHM CO., LTD. obtained ISO 14001 certification.
B TR TIS014001 RIEEYS KYOSHIN KOGYO CO., LTD. obtained ISO 14001 certification.
20044 RHYTHM INDUSTRIAL (H.K.) LTDTISO900 128 = E/E 2004 RHYTHM |ND.U‘S.TR|AL (HK) LTD..obtaineq I1SO 9001 certiﬁcation.
R BT BN (BT ) THOTO0N ZATET cecronics Dison, Moo B Offce ety st
At - FET R CIS09001 BBELZRYS Clock Division at headquarters obtained 1SO 9001 certification.
20056 ZOvIHOTIN—IRUSEmTET 2005  Started sales of the first clock with Eco Mark certification.
iR LRHARATTISO9001 SBELEENS KYOSHIN KOGYO CO., LTD. obtained 15O 9001 certification.
KYOSHIN VIETNAM CO.,LTD. ‘TISO1694958:ZENS KYOSHIN VIETNAM CO., LTD. obtained ISO 16949 certification.
20095 RHYTHM PRECISION VIETNAM CO., LTD.TISO9001. 1SO14001 2009 RHYTHM PRECISION VIETNAM CO., LTD. obtained ISO 9001 and
SRELEEIS ISO 14001 certification.
20105 JU—VENEABAERTE 2010 Compliance achieved with Green Purchasing Law.

RHYTHM WATCH CO.,LTD. 2012 16
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Consolidated Financial Overview

%J:_I%_ (Net Sales)

2008 2009

%3
U.S. Doll
- i 29,419=55 29,419 million yen
nES @ 31,497 29,409 28,383 27,401 29419 || 35877 BIsBLE2,01 785, 7.4%4 B
= Up 2,017 million yen or 7.4% year-on-year
FEEE 2 (13520)  *2 (12,418) 11,750 11,787 12,687 154.72 RHBEDBNTISIIO S HBOR X, R
Clock Division (Millions of Yen) Ut TESESHIAIC KD im T B =DEMIC
== . . KROBIHALL7 . 4% DIBINEFDR U,
BYER %2 (14,797)  *2 (14,158) 9,604 7,964 7,630 93.05 7%
Electronics Division (Millions of Yen) Net sales increased 7.4% year-on-year due to the
3,30~ expansion of overseas sales of the Clock Division and
7L././/. EI /%% — — 6,393 6,957 5,986 73.00 sales of non-clock products, and the addition of the
Precision Division (Millions of Yen) Connected Terminal Division as a result of the
s F e o o . - 2 407 9.35 consolidation of KYOSHIN KOGYO CO., LTD.
Connected Terminal Division (Millions of Yen) ! ’
-:.'I AY V4
"z 2(3180) %2 (2,831) 635 692 708 gea | SRBFERIER (vetincome)
“1 Other ! ! ’
EXNm @nm) 1 ,01 OﬁﬁF':_I 1,010 million yen
o . 59 113 1,129 1,212 1,374 16.75 L
Operating income (Millions of Yen) gUEALL42088 0 8. 71.4%E a
BREFE & Hm Up 420 million yen or 71.4% year-on-year
Ordinary income (Millions of Yen) 207 328 1,333 1,376 1,694 20.66 E(CTR EEEINICRDAEIHA71.4% DB EEDF U,
Ny Net income increased 71.4% year-on-year primarily
SEEAEE @ERm) A39 A1.903 1.009 589 1010 J 12.32 due to the increase in net sales.
Net income (Millions of Yen) ! ! ! SR 2 D A R
1 #Rdp Tz O AR (1) 7 EEDEM 2,017E5M
A A Jo-LmE= =] .
Net income per share (yen) 0.29 14.28 7.70 475 8.19 0.09 o B 1 20655
O fEEELs EATE CEABSRAZEREZO) o @ 19985H
LRI DRIIEER 251.32 228.29 244.96 245.03 252.07 3.07 20t B 19285
Ny Main determinants of net income
]_ HE@TL ODEZE ™) 2.0 — 2.0 2.0 25 0.03 Increase in net sales +2,017 million yen
Dividends per share (yen) Increase in cost of sales -1,206 million yen
51 [Z0fh) ORHFHRETIAVNIZENENELLIAVNTHD, WHEERONEELEESATBOET, Increase in corporate, residence and enterprise taxes
*1 The “Other” section includes logistics and nursing care services which are not included in the business segments reported. (including deferred income taxes etc.) -199 million yen
%2 2008F3AHA. 2009F3RMIFEEX NN RED BT REIC/OVIEE. BFEXCEFBR (BBES0) NRUEEMARME. TOMCZOMERERRUTBOFRT. Other -192 million yen

*2 As business segments were different in the fiscal year ended March 31, 2008 and the fiscal year ended March 31, 2009, the Clock Division represents the clock business, the
Electronics Division represents electronic parts and components (including equipment) and industrial machinery, and Other represents other businesses.

%3 RL ($) FPAUAEGREDEE THD, HAEEDRE L —NIFFHTHIODEVRED, $1=¥82TRELTHOF T, Ko ld/I\HREINMZIDIBTTHRLLTCHDFT .
*3 The dollar ($) is the currency of the United States. The conversion rate is $1=¥82 unless otherwise stated. U.S. dollar figures shown above are rounded down to two decimal places.

e k& @sm) B2 @sm) BEEMNS @5 HHEMFIR @E5m) 1 ¥k O HEBEFIEE (o) 1% B cOFIERERE )

Net Sales (Millions of Yen) Operating Income (Millions of Yen) Ordinary Income (Millions of Yen) Net Income (Millions of Yen) Net Income per Share (yen) Net Assets per Share (yen)
40,000 1,500 2,000 2,000 20 300
1,374
1,694 252.07

31,497 1,212 0 2132 244.96 245.03

20000 ER 25400 29,419 1,129 o0 oo 1,009 1,010 o o 22829
. 28383 5, 0, . 1376 / 770 8.19
: 1,333
1,000 475
20,000 1,000 0 0
-0.29
500
10,000 500 -1,000 -10
328
113 207 -14.28
59
-1,903
0 0 -2,000 -20 0
2008/3 2009/3 2010/3 2011/3 2012/3 2008/3 2009/3 2010/3 2011/3 20123 2008/3 2009/3 2010/3 2011/3 2012/3 2008/3 2009/3 2010/3 2011/3 20123 2008/3 2009/3 2010/3 2011/3 2012/3 2008/3 2009/3 2010/3 2011/3 2012/3
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Consolidated Financial Overview

Us DoIIarsX3 @ {f;ﬁﬁﬁgﬁ (Total Assets)

TEERE @rm) 40,236§EH 40,236 million yen
ot assete (villon of Yer) 33,516 30,384 30,919 30,065 31,167 380.08 A )

Up 4,057 million yen year-on-year
EEERR =7 41,410 35,919 37,429 36,178 40,236 || 490.69 SHERRUFHSOBID, GRIEHZALT
Total assets {Millions of Yen) AHEICEDDNARDEIICEDIEN,
E E§$tb1 (CAR) Total assets increased due to the increase in notes and

= RS (%) _ accounts receivable-trade, as well as the increase in

Capital adequacy ratio (CAR) (%) 80.9 84.6 82.6 83.1 77.5 goodwill as a result of making KYOSHIN KOGYO CO.,

LTD. a subsidiary.
BoEARFEE (ROE) (%) A0 £6.0 33 19 33 _

Return on equity (ROE) (%)

HREEFNRE (ROA) %) o .
Return on assets (ROA) (%) A0.1 ~4.9 2.8 1.6 2.6 :F'V P e 7D_(D*E%g

(Overview of Cash Flows)

EHEEIICLDF vy - TO—DFHEED

EXEHcLDdFrya - TO— @Hm 3380 1653 2171 2 295 2 601 31.72 AR E DFBICK D26 ERMEML. BEE
Cash flow from operating activities (Millions of Yen) ! ! ! ! ! FCLBDFEr Yo - JO—HDFait (BT

Aett) ORAEUSDIEHDTHIFEICKD22E11
RO C w3 . — BAMAEAD UcC EICKDARES(E10318288 7
}Xﬁ/ﬁij]( &é#‘\v J/:L 7[' (EEH) A3’054 369 A345 A755 A2’211 J A2696 thfazog/sbr‘::. =

Cash flow from investing activities (Millions of Yen)

The closing balance was 10,328 million yen, as cash
EAEH CLDFrvya - JO— &55M) flow from operating activities had increased by 2,601
- S . - A731 294 2932 2790 255 2311 million yen due in part to the impact of the decrease in
Cash flow from financing activities (Millions of Yen) . . ) .
inventory, and cash flow from investing activities had
decreased by 2,211 million yen due to such factors as
the expenditure for the acquisition of shares of a

\El\i/\ =
B @) 976 974 1,047 1,362 3,298 — s SHI KoY o 1o

Number of employees

HEELE @5 HEESE @) Bo&ALE (CAR) @) BeE&AFRE (ROE) w) REERIE (ROA) EREEREN @
Net Assets (Millions of Yen) Total Assets (Millions of Yen) Capital Adequacy Ratio (CAR) (%) Return on Equity (ROE) (%) Return on Assets (ROA) (%) Number of Employees
40,000 50,000 100 10 10 4,000

3,298

84.6
33,516 31.167 41,410 40,236 _8:9/|\8:6___8;1\77 5
30,384 30,919 34 o5~ 40,000 — 80 ~u

37,429

30,000 — 35,919 36,178 5 5 3,000 -
33 3.3
2.8 2.6
30,000 60
-0.1 -0.1

20,000 0 0 2,000

20,000 40
10,000 5 5 1,000

10,000 20 ¥ -4.9

-6.0
0 0 -10 -10 0
2008/3 2009/3 2010/3 2011/3 20123 2008/3 20093 2010/3 2011/3 201273 2008/3 2009/3 2010/3 2011/3 20123 2008/3 2009/3 2010/3 2011/3 20123 2008/3 2009/3 2010/3 2011/3 20123 2008/3 2009/3 2010/3 2011/3 20123
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SEIE  Corporate Profile
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Date of establishment

20125 3AKIRTE As of March 31, 2012

November 7,1950
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Capital

12,372 million yen

Number of employees

405 employees (3,298 employees on a consolidated basis)

Principle Business Line

Manufacturing and sales of clocks
Manufacturing and sales of electronic parts and equipment
Sales of jewelry and watches

Headquarters

299-12 Kitabukuro-cho 1-chome, Omiya-ku,
Saitama-shi, Saitama 330-9551 Japan
TEL: 048-643-7211 FAX: 048-643-8490

Mashiko Factory

2412 Hanawa, Mashiko-machi, Haga-gun,
Tochigi 321-4296 Japan
TEL: 0285-72-1211 FAX: 0285-70-8000

Hokkaido Area
Sapporo Sales Office

3F, New Gin Bldg., 4-1, Kikusui 3-jo 2-chome,
Shiroishi-ku, Sapporo-shi, Hokkaido 003-0803 Japan
TEL: 011-831-3311

Tohoku Area
Sendai Sales Office

Pasco Sendai Bldg., 2-11, Tsutsujigaoka 2-chome,
Miyagino-ku, Sendai-shi, Miyagi 983-0852 Japan
TEL: 022-291-3235

Kanto Area
Tokyo office
Yokohama Sales Office

Niigata Sales Office

Kita-kantou Sales Office

5F, Ueno TG BIdg., 16-22, Ueno 6-chome, Taito-ku,
Tokyo 110-0005 Japan
TEL: 03-5807-7814

8-13 Higashi-kanagawa 1-chome, Kanagawa-ku,
Yokohama-shi, Kanagawa 211-0044 Japan
TEL: 045-450-3171

77 Sugoro 3-chome, Sanjo-shi,
Niigata 955-0092 Japan
TEL: 0256-36-2072

299-12 Kitabukuro-cho 1-chome, Omiya-ku,
Saitama-shi, Saitama 330-9551 Japan
TEL: 048-643-7441

B 8 i X T460-0008 Tokai Area 19-31, Sakae 5-chome, Naka-ku, Nagoya-shi,
2HEXE BEAEREEMNHXKRS-19-31 Nagoya office TAécthogoé%%oi 5J§§)an
TEL : 052-264-4581 : 052-264-
B 7 i X T542-0081 Kansai Area Rhythm Osaka Bldg., 8-5 Minami-senba 2-chome,
K R = E ARFARADRXERE2 TESESS UL AARE L Osaka office Chgo—ku, Osaka-shi, Osaka 542-0081 Japan
TEL: 8 TEL06-6264-2388
== = Kyoto Sales Office 39-1 Tsukihoko-cho, Higashi-iru, Shinmachi,
FEEET ;ﬁ%ﬁﬂﬁ?%ﬁ?ﬁ?ﬁ@@%ﬁ%ﬁm%)\) LR#ET39-1 gﬂgﬁfg?/z—ku Kyoto-shi, Kyoto 600-8492 Japan
TEL : 075-231-9445 TEL: 075-231-9445
HE i _[Z T734-0015 Chugoku Area 1F, Hiasa Bldg., 11-1 Ujinamiyuki 2-chome,
LB LBRLAEMEXFRETE2-11-1 BXE)V1F Hiroshima Sales Office  Minami-ku, Hiroshima-shi, Hiroshima 734-0015 Japan
TEL : 082-250-1596 TEL: 082-250-1596
M E it X T792-0025 Shikoku Area 12-47, Ikku-cho 1-chome, Niihama-shi,
mWEE XA BRENEATM—=011-12-47 Shikoku Sales Office  Ehime 792-0025 Japan
TEL : 0897-33-2707 TEL: 0897-33-2707
Ju M i X T812-0026 Kyusyu Area 8-18, Kamikawabata-cho, Hakata-ku, Fukuoka-shi,
B M X E EhEEmmELX I |EIsE18E Fukuoka Office Fukuoka 812-0026 Japan

TEL:092-263-5488

{88 Board of Directors/Auditors

ARIFRER KN RE

Chairman and Representative Director  Yasuhiro Okawa

TEL: 092-263-5488

2012565 20HIR7E As of June 20, 2012

ARIFRAR BB i

President and Representative Director ~ Tatsuo Kasama

1% REDTED HISEUHR
1. * refers to an outside member of the Board

& I\ BBR % Corporate Auditor

Tadaaki Koami **

of Directors required under the Company Law

% BAR HEZBE) %% Corporate Auditor

of Japan.

Kennosuke Takagi ** E2.%05% | RIDEDED DN EEER

W% R R MmO ET Executive Managing Director Koji Higuchi

HY i = R BER Director Akeo Matsumoto
HY i = ERN BBX Director lkuo Konnai

B f & B @S Director Shinichiro Okuda
HY i & BR N5 Director Fumio Sekine

B & TR i Director Takanori Kudo
EY i = =R FfT X Director Mitsuyuki Kanamori *
BEHEER®R TN FTH Standing Corporate Auditor Yasuaki Kanari
BE =B

£ A

B A

= BH | %X Corporate Auditor

Kenji Sakurai **

2. ** refers to an outside member of the Board
of Corporate Auditors required under the
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Company Law of Japan.

KERFEDIASR Major Shareholders

SF XU ILT VI AT AR

Citizen Holdings Co., Ltd.

HALMRRIEE R

Nippon Life Insurance Company

X EHBE RO ZFIRT

Saitama Resona Bank, Limited

HRNSEEB LRI AR

Kyoei Fire and Marine Insurance Co., Ltd.

ERIEFRITHRINE X

The Sumitomo Trust and Banking Co., Ltd.*

UZ LD I—TEEERRR

Rhythm Group employee shareholding plan

BB =HERIRIT

Sumitomo Mitsui Banking Corporation

HANS R T« - U—EXEFERITHINAT (BFEO)

Japan Trustee Services Bank, Ltd. (Trust Agency)

CBNY DFA INTL SMALL CAP VALUE PORTFOLIO

CBNY DFA INTL SMALL CAP VALUE PORTFOLIO

BB HEEFRIT

The Musashino Bank, Ltd.

E1x EREFRTHARE. FM24F48 1B CHREHEFRITHARHROF
R=FH7 v MEFERITHA R EEH L. ZHERBHRRITRARMEHL SO TEDFT,
* Note 1: The Sumitomo Trust and Banking Co., Ltd. merged with The Chuo Mitsui
Trust and Banking Co., Ltd. and Chuo Mitsui Asset Trust and Banking Co., Ltd. effec-
tive April 1, 2012 and was renamed Sumitomo Mitsui Trust Bank, Limited.

A Corporate History
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1946 Noson Tokei Seisakujo, the forerunner of RHYTHM WATCH CO., LTD. established.

19504 R AL SR EX  TH: 5T RItSamarEin
19516 HEENDTSATF VIR

1953F IFXVEEHAAM, YT AVBERI AN - Bt - BAIRE
19555 At m#amX LH B

1950 RHYTHM WATCH CO., LTD. established. Head Office: Minato-ku, Tokyo
Factory: Showa-machi, Kitakatsushika-gun, Saitama.

1951 Released Japan's first domestically-produced plastic-frame clock.

1953 RHYTHM WATCH CO., LTD. concluded technical, sales, and capital tie-ups with
Citizen Watch Co., Ltd. and Citizen Trading Co., Ltd.

19635 HFEIFHG IS s Wil L5

1955 The headquarters was relocated to Ueno, Taito-ku, Tokyo.

19656 #FTHEHR
19664 ZDEENGA
1969 I F XVEERIASH CEROBEERI R T oEAZLN =R
1970 =ETISEHHR R XLMRAR)
19724 RGNS B —EMiBEEER
OUOVIEEEEFIIELD
Ka@ (O7F—Y) BEtFHT
1973F  HRPASXHNIVIBDKREL— T X NERF
19765 HEEERE RE
1977 UXLTIHHASHZRT (BRIEU ALK EH)
1978F UXLT—ERRA A 7ZRIT
1982 TQCT=/JEEME=EZE
19884 CCDAXSHRFTHIMA
19894 KEICRHYTHM U.S.A., INC.7ZZZ%17

1963 RHYTHM WATCH CO., LTD. listed in the Second Section of the Tokyo Stock Exchange
1965 Mashiko Factory built.
1966 The Zero Defect (ZD) campaign introduced.

1969 RHYTHM WATCH CO., LTD. entered into an agreement with Citizen Watch Co., Ltd.
for the mutual use of brand names.

1970  Aizu Factory (currently TOHOKU RHYTHM WATCH CO., LTD.,) built.

1972 RHYTHM WATCH CO., LTD. transferred to the First Section of the Tokyo Stock Exchange.
Became world's number-one manufacturer in clock production volume.
Released quartz clock.

1973 RHYTHM WATCH CO., LTD. developed the world's first 4-MHz class crystal clock
movement.

1976 The consumer service section established.

1977 RHYTHM KOKI CO., LTD. (currently TOHOKU RHYTHM CO., LTD.) established.
1978 RHYTHM SERVICE CO., LTD. established.

1982 Won TQC Deming Application Award.

1988 Started sales of CCD cameras.

1990F &EICRHYWACO (H.K.) CO., LTD.7ZZ&%1L

1989 RHYTHM U.S.A., INC. established in the U.S.

19924 &EICRHYTHM INDUSTRIAL (H.K.) LTD.%Z5%3
HFETSRE)

19974 A 7ZsRREREHXICRE

20004F ANIS0FFZ#ICIERADRERICIE 25 (MBS
[BSDEC=H] (C5EHE)

2003F AHZESLVcEMABRICEER

1990 RHYWACO (H. K.) CO., LTD. established in Hong Kong.

1992 RHYTHM INDUSTRIAL (H. K.) LTD. established in Hong Kong.
China factory went online.

1997 Headquarters was relocated to Sumida-ku, Tokyo.

2000 Donated clocks to a children’s facility in Saitama Prefecture in commemoration of
RHYTHM WATCH's 50th anniversary of its founding (similar activities conducted
annually since then under the name “Time Commemoration Day”).

2005%F HFait FETHHEHER - B
ANhFLICRHYTHM PRECISION VIETNAM CO., LTD. 725832
0y IHDT IN—JBUSEmFET

2010 J0O0voHIDIU—VEEEGRL 222

20114 RHYTHM INDUSTRIAL (DONGGUAN) LTD.E&3Z
T LRI RN

2003 Headquarters was relocated to Omiya-ku in Saitama-shi.

2005 Integrated factories in China and established a new subsidiary. Operations have
commenced. RHYTHM PRECISION CO., LTD. (currently a consolidated subsidiary)
established in Vietnam. Released first-ever clock to bear the “Eco Mark”.

2010 Received first-ever green procurement compliance certification for a clock product.

2011 RHYTHM INDUSTRIAL (DONG GUAN) LTD. established.
KYOSHIN KOGYO CO., LTD. acquired.

1957
fafARTET

LHER T OART
The headquarters of the Company
at the time of establishment

Taito-ku, Tokyo

1987
BleE5rh

1974F A ZRRE AR AR NEIR
The headquarters was relocated to Taito,

1980 [—
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2009
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2010 E17OAS

2003F SV cFABRANEE (RFTTED)
The headquarters was relocated to Omiya-ku
Saitama (the current address of the Company)
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