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Consolidated Financial

Overview

2009

%J:_I%_ (Net Sales)

%3
- S 32,4325/ 32,432 million yen
nES @ 29,409 28,383 27,401 29,419 32,432 || 345.02 BUHALE3,013E 5. 10.206t% B
- Up 3,013 million yen or 10.2% year-on-year
Rt #2(12,418) 11,750 11,787 12,687 13,772 146.51 BHEESSUTOMBLOMT, BEHTEED
Clock Division (Millions of Yen) FEZBUCERUCCE (FIEAFFEESDH) FE
BF==E %2 [Cdi?_\ %?%% ‘ T2 I3V BEDORRZRU.
Electronics Division (Millions of Yen) (14,158) 9,604 7,964 7,630 7,243 77.05 o ESISATRAICEEN10.2 %EINETFEDE U,
~ v~ N les i d 10.2% -on- d h
SR _ 305 o057 : 056 ‘o0 016 Net sales incressed 10.2% year o year due o the
Precision Division (Millions of Yen) ! ! ! ! ' divisions, and the contribution of the Connected
. Terminal Division throughout the year (only half of the
Ehim T =3 _ _ _ 2 407 5055 53 77 term for the previous period), compensating for
Connected Terminal Division (Millions of Yen) ' ' : E)IKI?S?(I')SI’? sales of the Electronics Division and Precision
%1 .
. OEQ(?“E #2(2,831) 635 692 708 770 8.19
g AY IH % I
Operating income (Millions of Yen) 2 o
RENT @5 1,44 =AM 1,442 million yen
= =4
Ordinary income (Millions of Yen) 328 1,333 1,376 1,694 2,051 21.81 BIHALE4328 5. 42.8%1 a
WHREE 7 (=75m) Up 432 million yen or 42.8% year-on-year
T £1,903 1,009 589 1,010 1,442 |1 1534 LEDENCEORELOIE
o, Net income increased primarily due to increase in net
Net income per share (yen) ' ’ ’ ' ' ' LERSEA R DF I RER
1 KB D HEEERR () 7 EBOE 3,01385H
Net assets per share (yen) 228.29 244.96 245.03 252.07 276.15 2.93 Tgiggg%mﬁgmm ==1;2§§§§
AXTTHE T IXBIEE =]

1 ¥kDIeO DEEHE @) 20 20 25 3.00 0.03

Dividends per share (yen)

X1 [Z0DfM] OXDFMETIAVNISTIENEEEIAVNTHD, YREBENUNEEESEEZSATHEDET,

*1 The “Other” section includes logistics and nursing care services which are not included in the business segments reported.

%2 2009F 3BMISEXEX NN RIED RN BRICI/OVIEE, BFEXCEFIR (KBESO) NOEXEARIE. TOMICZOMEEREZRRLTHOET,

*2 As business segments were different in the fiscal year ended March 31, 2009, the Clock Division represents the clock business, the Electronics Division represents electronic parts
and components (including equipment) and industrial machinery, and Other represents other businesses.

%3 R ($) BPAUNDAREDBEETHD., HAEEDEEL—MIRFTHDODIELBRED, $1=¥4THELTHDFT, R ld/\HREIMUEYIDIERTTRILLTBDFT,

*3 The dollar ($) is the currency of the United States. The conversion rate is $1=¥94 unless otherwise stated. U.S. dollar figures shown above are rounded down to two decimal places.

Main determinants of net income

Increase in net sales +3,013 million yen
Increase in cost of sales -1,728 million yen
Selling, general and administrative expenses

-869 million yen

1 ¥k O HEBEFIEE (o)

Net Income per Share (Yen)

1% B cOFIERERE )

Net Assets per Share (Yen)

HHEFIR &5m)

Net Income (Millions of Yen)

SEME @5

Operating Income (Millions of Yen)

BER @

Ordinary Income (Millions of Yen)

stES @&sm)
Net Sales (Millions of Yen)

40,000 2,000 2,500 2,000 20 300
1,789 276.15
I
1,442
32,432 2,051 12.10 244.96 24503 252.07
2,000 | —
30,000 - 29,409 29,419 L 1,500 - 1,000 1,009 1010 10 - i
\ 8,383 , ' 8.19
27,401 1,374 1,694 7.70
589 200
1,212 4.75
1,129 1,500 |
1333 1376
20,000 1,000 0 0
1,000
100
10,000 500 -1,000 -10
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Consolidated Financial

TIEERE (mrm)

Overview

%3

u.s. DoIIarsx

ot e (villone of Yery 30,384 30,919 30,065 31,167 31,933 339.71
EEER (=7 35,919 37,429 36,178 40,236 39,368 || 41880
Total assets (Millions of Yen)

§E§$tb$ (CAR) (%) 84 6 82 6 83 1 77 5 81 1 _
Capital adequacy ratio (CAR) (%) ’ ’ ’ ’ ’

Return on equity (ROE) (%) ’ ’ ’ ) )

fﬁf‘ﬁﬁfi*']ﬁ&% (ROA) (%) A4 9 2 8 1 6 2 6 3 7 _
Return on assets (ROA) (%) ) ' ’ ’ ’

EREHcLOFr 2 - IO~ @5 1,653 2,171 2,295 2,601 2,063 21.94
Cash flow from operating activities (Millions of Yen)

BEER S oF vy - JO— @5 369 A345 AT55 ~2,211 A779 | 2828
Cash flow from investing activities (Millions of Yen)

MBERCRDF vy 22 - IO~ @) £294 £932 £790 £255 £2,834 £30.14
Cash flow from financing activities (Millions of Yen)

EEHERR (2 974 1,047 1,362 3,298 3,165 —

Number of employees

WEERE @sm)

Net Assets (Millions of Yen)

40,000

31,933

30,919
30,384 31,167

30,000 . —

20,000

10,000

2009/3 2010/3 2011/3 2012/3 2013/3
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HWEESE @sm)

Total Assets (Millions of Yen)

50,000

o FSEEEERE (Total Assets)

39,368@75@ 39,368 million yen

AIEALL868E AR B

Down 868 million yen year-on-year

ZIFEHSLOTHEORMDEICRDREEEFRIH
KRICHEARA5%mAU. BIEEEBEDEMEFCKID
BEIEEEFBIEARICEE 2. 1%8 MUK UIc,. D&
R, MEEL. BIEARICHEN2.2%m2N 3938685
RARLFEbHHRUI,

Current assets decreased by 4.5% year-on-year due to
the decrease in notes and accounts receivable-trade,
and noncurrent assets increased by 2.1% compared to
the end of the previous term primarily due to increase
in intangible assets. As a result, total assets decreased

by 2.2% compared to the end of the previous term,
amounting to 39,368 million yen.

Fryvya - JO—-DBE

(Overview of Cash Flows)
HEFHICLDFryya - JO-DHEFHER
2R A D IE INEAB SN DIEINIF EIC KD
BEZDRHADSHD20E63BLAEML. BEERE
[CRDFryvia- JO-NDEREEEEDRELRE
[CKD7E79BHARAL. HBEEICEDF Y
Ya170-—hEEHRAOREEEICKLD28E348
BAREEAUEU.

Cash flow from operating activities increased by 2,063
million yen due to reduction of capital caused in part
by the increase in income before income taxes and
minority interests and corporate tax payment, and cash
flow from investing activities decreased by 779 million
yen due to gain on property, plant and equipment, etc.,

and cash flow from financing activities decreased by
2,834 million yen due to purchase of treasury stock.
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40,23639,368

30,000

20,000

10,000
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Bo&ARLE (CAR) @)

Capital Adequacy Ratio (CAR) (%)
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HEBEAFIIE (ROE) )

Return on Equity (ROE) (%)

10

2009/3 2010/3 2011/3 2012/3 2013/3

RBEEFRE (ROA) %)

Return on Assets (ROA) (%)

AR ESH

Number of Employees

10 4,000
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28 26
/\1_-6/'/.
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EJRATa4—=ILR % LB

Proportion of Sales

Electronics Division

Business Field EFEYE 22.3%

7o LABRLE

Proportion of Sales

iSHEES 42.54

Clock Division

b= ERAI

Net Sales Operating Income

13,772ems 1,628
13,772 million yen 1,628 million yen

RIHALLS.6%15 BIEALE21.8%1

(Up 8.6% year-on-year) (Up 21.8% year-on-year)

BXXS

> EiFEt. HESsT. BERNET. TYYIUEET. RBFEt.
JOvI =T AN

P ERSTRS YT, DA vF. SFHEH I/ —. EH&R.
SRREST. USBT7., fth

>zt

Business segment

P Table clocks, wall clocks, alarm clocks, digital clocks, system
clocks, clock movements

» Emergency broadcast radios, watches, pedometers, timers,
jewelry, thermo-hygrographs, USB fans, etc.

el =] (=E il

Net Sales Operating Income

7,243s5  114emm
7,243 million yen 114 million yen

AIEALES. 1% AIEALE34.9%15

(Down 5.1% year-on-year) (Up 34.9% year-on-year)

BEXS

) IEERES B S b RGBSR ER

> BB R UEHE SRS > 2Ot

Business segment

» Information processing equipment

» Automotive clocks and automobile electrical equipment
» Audiovisual and telecommunications equipment

» Other

5o EABAEE

Proportion of Sales

AVIDEVELE R 7.2

Precision Division

bl =E Sl
Net Sales Operating Income

5,590sm A 12465m

5,590 million yen minus 124 million yen

BUEALE6.6%R BIEAIE 1 4B ARDERIER
(Down 6.6% year-on-year) (Operating loss of 14 million yen

for the previous fiscal year)

BRXS
> BT > FARESS. EERRiEs, A

> FPSRAF VI RUEEBD b Z DAt

Business segment

) Precision molds

P Plastic and metal parts and components

) Factory automation equipment, medical equipment, assembly
p Other

brlint=] =R
Net Sales Operating Income
BAaH BAaH
million yen million yen

MBS HAR BB L C VDI HRIELERIFITLEE A

(Year-on-year figures are not shown as the division became consolidated
from the third quarter of the previous fiscal year)

EXE7
BT RORE Z0ft

Business segment
Connection terminals and molds
Other

Z DIthEESR

Other Divisions

BRED
PR, FT b NEBEE

Business segment
P Logistics services, gifts, nursing care services, etc.

» Other

(PHIHFE)

h—2o0v7 (DR7IRV
(Relay terminals) A—9—1iR q:’;‘fftﬂﬁﬁ?é)
=ity \ Car clocks

Outdoor clocks Meter panels

(Connectors and relay

terminals)
h v \ e0e ’
#E \

Wall clocks

NAS D&

Camera components

Surveillance cameras

HEFE UIFEL

Alarm clocks

(BREMR)

(Power supply
boards)
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President's Message
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AR ALE
pALiNE

President and Representative Director:
TATSUO KASAMA

LTI —TE. [fTehHEVEEEEFHERIS, &
HTREUWEZEHBHEDLDICEMIT D] ZEKRER
EUTES. Hxd)—Thabh SEEEZRRLEU
Flfco COEREBROERICAIS. UtTIL—T1F
HMEIDEXEREEZRBFEA. CNFTOHRAREETHE
ZREUL. 2013FEEN52015FEE TORHREE
BZEHIEICREW LR U, BREER N CHEWLWTDHHk
HmECFE EZIL KL, JIV—TARDY F I —ZFEREY
([CBIEHL. BRI —TEFICEHEENENELED
feb. BEICFE LS. EEFIE. HEMARODILKE.
BERMROP VI ZEBERERIEELUC. BERE
ZZEITUCEDET,

20NFEICHBIEMART R - UXLBEKRIT
B BRIV —TITHDR, FlcEEEEIAT M
UC MEmimFEE] Z2J)—THB4DFEEL. %ﬁTJH
MRAT—IICADF Uz, EifitinFEEIE.
", Mz (EUSHRIT Tl RIEAFHE HthZBﬁ
HRO——AZFHEL. BREEITENTHICHFTTH
BFEFEPILVYYIVERLBGEEARIIDE
SOEXE COMEEICHRIZTOCHOET. —/5. &

The Rhythm Group has enshrined its commitment to
“contributing to the formation of an enriched, enjoyable
and safe society through the ongoing pursuit of
unrelenting creation and innovation” into its basic
principles, and clearly presented the “ideal corporate
image” that it aspires and seeks to realize. In order to
fulfill its basic principles, the Rhythm Group reviewed its
existing medium-term management plan in consideration
of the dramatically-changing business environment and
formulated a new medium-term management plan for
FY2013 to FY2015. We will execute business
management by treating, in particular, the expansion of
net sales, operating income, and net income as well as
improvement of capital efficiency as its key management
indicators, in order to continually increase sales even at
times of low growth, proactively generate intra-group
synergies and put the Rhythm Group on a new growth
trajectory.

In FY2011, we welcomed KYOSHIN KOGYO CO., LTD.
(current RHYTHM KYOSHIN CO., LTD.) to our Group, set
the new business segment “Connected Terminal Division”
as Group's fourth pillar, and entered a new growth stage.
The Connected Terminal Division has excellent capabilities
to cultivate new customer needs in electric appliances,
motorcycles and automobiles as well as next-generation
generators lately and utilizes them in product
development. The Electronics Division and Precision
Division mutually collaborate not only in product

We shall contribute to the formation of an enriched,
enjoyable and safe society through the ongoing pursuit
of unrelenting creation and innovation.

ETHOER. NMLAETOHIHERLEE T
V=T RNDEEZEMITERL. EfitimFEECHN
CTOMITIERROBEE O THBDET,

ST 2013F(CF. REBULWVA Y BRI TZHAE
[CBWVWCHE R MmN I ZFHI(FDHPT UMEDA
KOGYO INDONESIAZ ZH#t J)L =T [TH X ANE L
oo BftIE. 1995%FAI%K, BOnBRY—h2L. =
- WRFOSUICERA—N—FLORRZRSE, K
MWIFE T UAEFICB VTR A ZEWNTHD
FI. HHII—TADEF. EfRHFEEO—E
BO\ BEREANNAEFERE. IrFCHE COmEES
ELD, URIEBETHARVICHRDIEETCESDD
DEHRFLTHBEDET,

SHIN—TZROELREREIL. SBREME
TADERE. HBEOREPEEZRFHHR<BDE
FTREN, EDNDEEER D KDONE T D

KOIFHR, H TV —T & [HTEDHRNDEFE E K
Y~FvLry A—T> A=a2H5r—23v| &=J
V=T HEICHBIT FRZADFEE. FHNFIN G
HE EICEHTEVNDET,

development, but also in marketing. On the other hand,
utilization of the China factory, construction of new
factories in Vietnam, and effective utilization of Group
assets serve as new means of growth in the Connected
Terminal Division as well.

In 2013, we welcomed PT UMEDA KOGYO INDONESIA,
which handles precision metal component processing in
booming Indonesia for our Group. PT UMEDA KOGYO
INDONESIA was founded in 1995, starting from zero, has
built relationship with manufacturers of motorcycles and
automobiles as well as electric appliance manufacturers,
and established a firm position in the local precision press
industry. After joining our Group, it has become a part of
the Connected Terminal Division and collaborates with
KYOSHIN VIETNAM CO., LTD. in terms of production,
sales and risk management; | place great expectation for
them to achieve great effects.

The business environment surrounding the Rhythm Group
gives rise to the need for speedy and precise action, given
that diversification of market needs, intensification of
competition and fluctuations in demand are expected to
continue into the future. Under these circumstances, the
Rhythm Group has set “Transformation and Challenge
Towards New Growth: Challenge Open Communication”
as the Group’s policy, based on which efforts will be
made to identify future needs and to boost its earnings
capacity in the medium and long run.

In the rapidly-changing business environment, we will

AT DRERIZEDHFT, BFEEEDHISTHE
X - R ORI EmAREZBEENCITL. B
CIIEEDINmBE DR, BN CIFFT LEDILAZR
DCFEVDET, BAEENRICHEITOHBET VI,
RERE. FRMHBOREDHENTHED. BARED
Aﬁﬁ\lﬁwAﬁk\Eﬁmt@EF%kWD@
& BIEBHRMDIEZR O CENDFT,

B, BHAICBIIDEE - WFTDILK. £REXES
MOEEEDBEZFICKD. BARTHHHTT)IL—
JOREMH COMZBENDRKAEUTCERDBEAT
FLDOFET,

Fle. BENGEEXERICHL. B - REHORE
EEEF RS, MEDERDSBADD UIcEZZEHER
NITERI DIEEERIERDT v I ZH O CTENDE T,

SHRESIC. NLICEEN AR - Y—ERDAEIE
([C838, HFROECICHIIDSIZBURBREDER
ZED. BICBCEHL. FTrLrIURITEHEND
BDEFEEMITZFENTENDFT,

aggressively cultivate new businesses and new sales
channels and develop new products rather than merely
engaging in existing businesses, in an effort to further
enhance our earnings base in Japan and expand sales
overseas. Given that the increase in labor costs at
overseas manufacturing facilities, exchange rate
fluctuations and the surge in raw materials prices have
continued, we will rationalize purchased parts and
components, streamline processes, optimize production
locations and make other such efforts to realize further
cost improvements.

Moreover, we will expand production and sales in
overseas, thoroughly streamline our businesses with
participation of all employees, etc. in order to prepare our
Group, which is an import processing company, for time
of weak yen in the exchange market.

Furthermore, we will heighten capital efficiency primarily
through maintaining products and raw materials
untarnished to realize aggressive business development
and efficiently utilize funds received from shareholders.
For the future, we will strive further to create products
and services that will be appreciated by people, and bring
about prosperity to our partners by engaging in
transactions across the world. We are committed to
executing self-innovation on a consistent basis and
creating a vibrant corporate culture that continually takes
on challenges.
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Global Network

UZX LBt TR (Fit)
RHYTHM WATCH CO., LTD.
. e (Headquarters)
T— = o
%ﬁéi#giﬁﬁﬁ%ﬁﬁ LTD T330-9551 HEREV eFmABRILKEI—T H299% #1112
S GU%) FRAT) RAYTHM NDUSTRAL (ONGGUAN) LTD S g L N
. A o i -12, Kitabukuro-cho 1-chome, Omiya-ku, Saitama-shi, Saitama 330- apan
(Mapyfacturlng Clocks,Clocks Movements,Injection Mould and Injection 2997, Bl - 3 - e, (EnsEes - €, Saaul, TEL-048-643-7211
Precision Parts.) KOREA 157- 848
Ningjiang Road 2, Daning District, Humen Town, TEL+8é -2-26614292
Dongguan Guangdong China 19000004 Ew Domestic

TEL.+86-769-86232302 R T | 0000000 TTTTTTTTTT 0000 000 TT T ITTTT 00000 000000 000000 000 0 00000 seeeessseeesseseesssseesssssesssssessisestesssesiitastestsesssssetastttesateseistttesateeasattetaateeaat et e ateee s s st e e a s et e a e s e e a s e e e b e e e e R s s e e ba e e e s a s e e s aaeeenrneanes
- FIUXLHARH (SELL - BEBE - HEHOBERS)

TOHOKU RHYTHM CO., LTD.

(Manufacturing and sales of a variety of injection molds, precision parts,
and laborsaving machines)

T965-0844 BRERFEEMMMIHEAT—/BEF1LFH168

“ > eyt + S PN
;{Fﬁ%-ljh/lljl’/RgCE:;é\l\ll\le-E?ﬁ:F\ﬂKéiO [FER¢ 168, Aza Dotesoto, Ooaza Ichinoseki, Mondenmachi, Aizuwakamatsu-shi, Fukushima
965-0844 Japan
(Manufacturing of TEL.0242-28-8074 URL http://www.trmk.co.jp
Injection Precision Parts.) _, ..........................................................................................................................................................................................
LotNo. 42, Noi Bai Industrial Zone, | l N - - e /iy P
Quang Tien, Soc Son District - 1134444444444 UZ LiGEFRAET (SBEREF. HFE. SRORIERT)
Hanoi, VIETNAM ' RHYTHM KYOSHIN CO., LTD.
TEL.+84-4-35821661 _.E -l—‘ ® (Manufacturing and sales of a variety of connected terminals, terminal

blocks and precision stamping dies)

T105-0001 RREEXE/FI=T B7E205 2FE)L

Hoshino Bldg., 3-7-20 Toranomon, Minato-ku, Tokyo 105-0001 Japan
TEL.03-3432-8551 URL http : //www.kyoshin-k.co.jp

o
:_ UX L (&) BEARFE/RHYWACO (H.K.) CO., LTD.

U Z Ltiafi) \/ A Rt (Selling Clocks and Clock Movements) 0 o0 o _ """"""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""
RHYTHM KYOSHIN HANOI CO., LTD. [ 12 /F, Remington Centre, 23 Hung To Road, Kwun Tong, Kowloon, HONG KONG UZXLY—EZHKHA S (BFEtOEBE - — iR EY DEX)
(Manufacturing Pressed TEL.+852-2790-3882 URL http://www.rhythm.com.hk/ RHYTHM SERVICE CO., LTD.
products) @ T (Clock repairs/General delivery service)
Plot 69A1, Noi Bai Industrial Park, BERZE (&%) BRAE / RHYTHM INDUSTRIAL (H. K) LTD. UZXLUS.AMTet T308-0112 KYLRAF B 2515008
Y CODYIERSILICLDLNLS ° (Manufacturing Clocks,Clocks Movements, Injection Mould and RHYTHM U.S.A. INC. 1500, Fujigaya, Chikusei-shi, Ibaraki 308-0112 Japan
Vietnam Injection Precision Parts.) . ! TEL.0296-37-8381 URL http : //www.rhythm-service.co.jp
TEL.+84-4-35824637 I\ b (Selling Clocks)
Unit 2603, Paul Y Centre, 51 Hung To Road, Kwun Tong, Kowloon, HONG KONG 8601 DUNWOOCY Place, SUite [
TEL.+852-2950-0995 150, Atlanta, GA30350 U.S.A. HRARHT—IVRI YT (NEEE - AHRESZE)
TEL.+1-770-640-6311 R STAFF CO., LTD.

UIRL syt Lo (Nursing care/Manpower supply business)
< X3
AN - Atke%t / KYOSHIN VIETNAM CO.,LTD. 40067 B S QR T H58-4

a . B q IRRIT S
(Manufacturing Pressed products, Injection moldings HELERA Y B Y PHAST 58-4, Chuo 1-chome, kasukabe-shi, Saitama 344-0067 Japan

and related products) PT UMEDA KOGYO INDONESIA TEL.048-745-5111 URL http://www.r-staff.jp  E-mail : info@rstaff.jp

Road 12,Tan Thuan E.P.Z.,Tan Thuan Dong Ward, District 7, Ho Chi (ManUfacturing Pressed ProdUCts,
Minh City, VIETNAM Injection moldings and related

TEL.+84-8-37701416 products) UXLRREMHIRT

(BB RUF T b - HEZF DR, BERRNEE)

RHYTHM KAIHATSU CO., LTD.

(Sales of clocks, gifts, general merchandise, etc./Non-life insurance agent)
T330-9551 HERIVcFmABXILRIT—T B299%F 112

299-12, Kitabukuro-cho 1-chome, Omiya-ku, Saitama-shi, Saitama 330-9551 Japan
TEL.048-643-7781 URL http://www.rhythm.co.jp/rmk/index.htm

Kawasan Industri MM2100

JI. Bali I Block T— 1 Ganda Mekar Cikarang
Barat — Bekasi 17520 Indonesia
TEL.+62-21-8980717

#fA 5 A RU—7727 / KYOSHIN INDUSTRY ASIA PTE LTD
(Selling Terminals,Pressed parts and Taping terminals)

175A, Bencoolen Street, # 07-01 Burlington Square SINGAPORE 189650
TEL.+65-6336-8272

EEZR#¥E Corporate Structure

= L= .
iz RISE LS Sales by Geographic Area S BEZ (Customers)
(Millions of yer) AN A AN 1\ AN 1\ N
55t& Net Sales RHYTHM U.S.A., INC. RHYWACO (H.K.) CO., LTD. KYOSHIN INDUSTRY U X LRSI AT BREHT—IVRT v T
012 N 57 A (R < BARTEAR) R RHYTHM KAIHATSU CO.LTD. R STAFF CO., LTD.
_]a an O (Overseas sales company N == (EMBReatt EEREAESR) GHRINE AESERT)
p EEF} (Sales company for ) CBANIRTERH) . ’
Naridn Avrmiles) for areas outside [P g (Domestic sales company/ (Nursing care/
24 967 million yen 2013 [ 24,967 of North America) non-life insurange agency)  Manpower supply business)
I
32,432

=5M O RLESTRRR () HbU X LR U X LR At
Tokyo Stock Exchange code No 7769 iRl TOHOKU RHYTHM CO., LTD. RHYTHM KYOSHIN CO., LTD. ZOfE
32'432 > 55L& NetSales R S Other Divisions
million yen B - TER U
y O S 7 46 5 2012 4,848 Clock Division Electronics Division Precision Division
TR y = 2013 N 7,465 1 T

7,465 million yen : | | I 1 —

RHYTHM INDUSTRIAL RHYTHM INDUSTRIAL RHYTHM PRECISION KYOSHIN VIETNAM RHYTHM KYOSHIN PT UMEDA KOGYO U —E R At

- IS
(H.K.) LTD. (DONGGUAN) LTD. VIETNAM CO., LTD. CO., LTD. HANOI CO., LTD. INDONESIA RHYTHM SERVICE CO,, LTD.
CBASYE - BRFERM) (BHSE - BRFERM) CBALYE - BRFERt) CEASGE - BR5E: CEHLYE - BRtatt) CEABYE -
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— BHEXS O BiSEt. #5Er. BREEN TUYIVEEN REBIES. J0vIL—TXU K
N = O BSTBS YA, SRR FHEL F1~Y— USBI7Y, DxvF. Effim. Z0ft

I k o2 o ITHNGESS © Table clocks, wall clocks, alarm clocks, digital clocks, system clocks, clock movements
C OC D |V I S I O n Segment © Emergency broadcast radios, hygrometers, pedometers, timers, USB fans, watches, jewelry, etc.

E - # - BEFESEEDIOYI2ROEERTRUTA YT - E@mOEARTZLTHOE T, Al
VUR—BUCREDEVFEIZEHHURGITTHED. HmlCHTHEMBEL. BRI Tt

FRETEINTHDOET,

In the Clock Division, we manufacture and sell clocks in general, including table clocks, wall clocks
and alarm clocks, and purchase and sell watches and jewelry. Since its establishment, Rhythm
Watch has been a consistent creator of high-quality clocks and watches. Our products enjoy a good
reputation and are cherished by people not only in Japan but all over the world.

o0vIDEMERTEIE. FERUHEESTOIRTEHYIEE
([CHERL. T EBIFRIFEMBICENBINELDR U
OOV IDERTE(E. BIFRICSIEREBHKATR S I A,
mEEET. SEAKDERTEWVELEUIZUSBT 7> DERFE
DFRICHER L. T EBFRIFERHICENBIREEDE
Ulc. BANERFEIE. RitREBESRFEJOE—avz
KT DI EBBEVLILIER) 21T ST EE(FRIF
BIHAICEEANBINEFDE U,

COfER. FEIEREHRLEUTE. BIREEDEUIE,
AMOEICHETFLCIE, BURIR, RMODLE. AR
FEAANDHIEIS E kR ([CHEEL THOF T ING el =
RNUOHBOFEEEICKD, BEXFmISAIFEEEAICE
NEBImEFEDFEUI,

S#%DEE  Looking Forward

s /] 2=5m

13,772 million yen

ame: 8.0% &)

(Up 8.6% year-on-year)

= ZSEEPH et 21 .8% &

1,628 million yen

(Up 21.8% year-on-year)

The domestic clock sales exceeded those in the same period
in the previous year, as sales of new models and wall clocks
turned out to be brisk. Sales of non-clock products also
increased compared to the same period in the previous year
due to favorable sales of emergency broadcast radios,
thermo-hygrographs and USB fans that we started selling
from this period. Overseas sales volume also increased
compared to the same period in the previous year due to our
aggressive activities to expand sales, including sales
promotion conducted jointly with local agencies.

Consequently, net sales increased in the Clock Division as a
whole. On the profit front, operating income increased
compared to the same period in the previous year, thanks to
the effects of higher net sales, improvements in costs,
measures that have been implemented on an ongoing basis
to improve earnings including reducing selling costs and the
impact of the strong yen, among other factors.

FHOERIOVIRECIE. EmOMIMBE? Y TP ITSURAX—=IM I8, Ffo. FEREDRILICH
(I, BRI —TREDOEMEED LDy IUNDOERRFEICOBBNICIDERF T, Fo. BA T FENRE
ESEELUU X LBEmOBFIEDRER P MERHhEF 2@ Ut HERICHDEATEDETD,

In the core domestic clock field, we will strive to increase added value of products and improve the brand image as well as aggressively
work toward developing products other than clocks by making use of proprietary technologies of our Group. In overseas, we will
collaborate with agencies in each country to open stores specializing in Rhythm products and to expand sales through cultivation of
new markets, etc.

2012118

November 2012

Rhythm shop opened
Yet another Rhythm shop opened near the shopping mall in the biggest shopping

UALYayd F—=T2 . ‘
RYNHRADEZERCHDYavE VI E—)LALICURLY 3y THF—T 2,
HFREHICUZ L3 THF—T VL TVET,

YT district in Shenzhen. Rhythm shops are opening everywhere in the world.
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Operating Income (Millions of Yen)
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Worldwide Agency Network Domestic Offices for Clocks
AR

Sapporo Sales Office

UZ LY —ERHREA J,
RHYTHM SERVICE CO., LTD.

U LBt THHR A SRR RIMEGER

RHYTHM WATCH CO.,LTD.

Manufacturing Dept.

BEUXLREHRAT
KOREA RHYTHM CO.,LTD.

YZLUSAMREL in Ibaraki
RHYTHM U.S.A.,INC.

JLRIRE A s EErr

Kita-kanto Sales Office Sendai Sales
i

MRS o Office

Niigata Sales Office
BEHEXE

g@f/\vp(f? ()H??/cﬁc? LTD. Nagoya Office : Toky(;§ gﬁg
Sales Office

BEEE (55 BRAT [ KIS
RHYTHM INDUSTRIAL (DONGGUAN) LTD. Osaka Oﬁl(ie
[ Shikoku Saﬁ?;éf%sg

e

Hiroshima Sales Office

={IPEN % Bitnls [Region Containing Rhythm watch agencies] BEE

Fukuoka Office
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11112159 © Information processing equipment (2 Automotive clocks and automobile

Electronics Division

S1=lef110201d electrical equipment € Audiovisual and telecommunications equipment € Others

O BHmREkaE O BESRETNOEHEEMKES
O mEEiEREKE O Z0ft

1EEREERER. BEEREINUESHEERKZ. REEEEERRDORERTZLTCHDLE T, HHE
KROCELZE - LEEZRMIMMEDY —ERAZRMLTHOET . BERDTEE(CIHADIEICT
FOU, SEDVE/ DI\DERIEN TUESHICHNELTR R - VAT L&Y A LY—ICTRELELE T,

In the Electronics Division, we manufacture and sell information processing equipment, automotive
clocks and automobile electrical equipment, as well as audiovisual and telecommunications
equipment. We provide high value-added services by giving top priority to meeting customers’
requests. As a reflection of our strong commitment to fulfilling customer requests, we provide
necessary products and systems when needed in a timely manner based our wealth of expertise

and creativity.

BFEXCHOTFTLCF. HMEESIEDFEHRDIEF
b\ JIL—T O EN LB mEFE PEETRCE
EERZEBECITV. EEDIKICEHTSOFIL
2. BRI E CIEEIARLERNATZHROEL
JeFR EDFIRICHER LR U, SRERER. B0
RADRDZE@OICIIEDFEATLUI.

COfER. BFEFXEMELTFHINEEDF U,
HARDE(CHTELCIE. RIMBEDYEDREILLECK
D, EFRMNRISHIFRHCENEREZDEUI,

S#ODEEL Looking Forward

12=43=5~

7,243 million yen

= 14§EP% e 34. 9% &)

114 million yen

e . T )

(Down 5.1% year-on-year)

(Up 34.9% year-on-year)

The Electronics Division made efforts to expand its scope of
business by proactively developing products that capitalize on
the Group’s technologies and aggressively proposing plans to
client companies, in addition to tapping into new clients. The
Electronics Division performed well in the audiovisual
equipment business, especially for rear view cameras for
automobiles, which unfortunately could not compensate for
the loss of orders of automobile electrical equipment and
information processing equipment.

As a result, the net sales of the Electronics Division as a whole
declined. On the profit front, the operating income increased
compared to the same period in the previous year due to
influence of improved cost percentage and so on.

HY5 [5e DS ERIE IANWINI Call B COARE - IRFEODILTE ™. BXS [FeDFHRICEDE. Ko, BmnEHICld.
&k nEr] OZREOL TLEDRSE| [tFalT ], [BUR] Z+—D—NCEmMARZRENICERLCEDET,
We will strive to reinforce production and sales in overseas and cultivate customers in order to obtain customers in overseas and re-

duce cost. In addition, we will narrow our targets to “information processing equipment business” among our product lineup and
aggressively develop products with focus on “LED,” “security” and “audiovisual” aspects.

20134108
BOTBISE - R I 7SN

October 2013

is @ manufacturing cluster zone.

201243RH

2013tFUFVa—ICB ‘
BESNLCVET tF1UT 43— (AFEEN. BEBONWEBRY)L—T—HEMHOT

EFIUTAERBEDFOABEATOCHD, B, RBINDAHDEX CHOFET.

March 2012
Participated in the Security Show 2013

We participate in the Security Show every year and this year was not an exception. All the groups join
together beyond the boundary of divisions and sell security products, and the number of visitors is

increasing every year.
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BDIKODEEM CHORREAAX CRESNE U [HHIFIFE - HRIT7] (S,

Participated in the Ohta Development and Research Fair
We participated in the Ohta Development and Research Fair, which was held in Ohta ward, Tokyo, which
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Net Sales (One Hundred Millions of Yen)
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EZHMET Business Locations

BERX (RE) ARAH
RHYTHM INDUSTRIAL (DONGGUAN) LTD.

BERX (HE) BRLAA
RHYTHM INDUSTRIAL (H.K.) LTD.

UZXLTLYIarRF LB

o
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Operating Income (Millions of Yen)
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Proportion of Sales by Segment (%)

22.3%

)

EFEEMHFIS
Electronics Division, Mashiko Factory

PP VN:CEEESy S e

RHYTHM WATCH CO., LTD.

RHYTHM PRECISION VIETNAM CO., LTD.
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Precision Division

O BEZEH O TSATvVIRUEERNE
bl O Falz. EriE. @v O Z0ft

IV © Precision molds @ Plastic and metal parts and components
LTk © Factory automation equipment, medical equipment, assembling @ Others

HERIERZIHEL T, BF - BiEHaE. BEE. BErFCEATNIFEERRNUSHEREE
BERHERTTLTHDE T, BLRBLERUZREEDSIRMIREESEHRDEI TS EECE
BICBIBALTHEDET, SEEIEOTIFEZTNT. FERIMOBHZBIELE T,

In the Precision Division, we manufacture and sell precision parts and components and high precision molds
that are used to assemble optical devices, office and telecommunications equipment, automobiles, clocks
and other products. We meet a wide range of requests from customers, including requests for cost
reduction, while maintaining a high level of quality and reliability. We will continue to take precision
technology to a new level without losing our desire to take on challenges.

Operating Income

TUYIaVEEICHBERUCE. FIUFIERRS
HA X CIFLERBIER R CoHpofc=EDY. SB20U-HAEHE
RETBIB KD ZEEE Mz DI CRBIFR A ETED.
FANFEEERETHBE COET TN KT, B
INETFEDFEUC, FImDEICHEXLCIE, ZFD R
(O EEEDEMREPEERLEENCBHRILUICH, ##
FIRTEFRMEORILICIDERIBREEDF U,

S#%DEEL  Looking Forward

55z 90=5m

5,590 million yen

ame: 6.0 E)

(Down 6.6% year-on-year)

A1 = 24§EP% (-)

-124 million yen

Although the Precision Division received relatively stable
orders up to the first quarter, it suffered from dramatic
decrease of orders, mainly optical components, from the
second quarter, and was unable to recover the net sales
volume up to the fourth quarter, and as a result, the net
income decreased. On the profit front, we endeavored to
reduce fixed cost and streamline activities according to
reduced orders, but were unable to avoid operating losses
caused by the fall in the capacity utilization rate and
aggravation of cost percentage.

ERMNLRICENT, FRINOTSRF VIR - BN IERMOEESBEILICLDmRIEEE. JRANGEHT
Dfb7ED. HZEEDFLUNNDEEIVTESE - R B CRIORIBIKICEH TEDHT,

We will reinforce our competitive edge and cost competitiveness by further advancement of mold and plastic forming and metal
processing technologies, and strive to expand orders to fields other than optical field as well through aggressive sales and proposal

activities in our bases both inside and outside Japan.

2012%E11A8

Ufce

November 2012
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EZHMET Business Locations

RS EHPR
Qita Sales Office

BERX (RE) ARAH
RHYTHM INDUSTRIAL (DONGGUAN) LTD.

LLFZEGERT
Yamagata Plant

U X Latt
TOHOKU RHYTHM CO., LTD.

BERE (38 GRAAE

Participated in MESSE NAGOYA 2012 MEMS Business Fair
RHYTHM INDUSTRIAL (H.K.) LTD.

The Precision Division participated in 2012 MEMS together with the Electronics Division, aiming
for economic collaboration between the Tohoku and Chubu districts.

2012E11A8
XFT1AIUI -3V <K LRICENN

RIUALTIE, EEERDRISEIEE CohdIS013845%2010F(CEUSL. EREKERD
BNETEIISEBEE T DIcDEEN A TOCHOE T,

UZXLTLYIauNF LB
RHYTHM PRECISION VIETNAM CO., LTD.

November 2012

Participated in Medical Creation Fukushima

TOHOKU RHYTHM CO., LTD. obtained 1SO13845, which is the medical device manufacturer
approval certification in 2010 and works toward starting a new business in medical devices.
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Connected Terminal Division

EESEL, N O EREFRUSE O Z0M

{1155 © Connection terminals and molds
NI © Others

FJmF. TEVImTF. mFAFEDEHEPRERGBICERSNIERHFFORIERTZ
LCTHBHET, BICHBEHRABELZID. BREVEETDEDIOZONT, LIERDODTEE(C

IR DNEHNEERTHDET

In the Connected Terminal Division, we manufacture and sell tab terminals, taping terminals, terminal blocks
and other connection terminals used in automobiles and home appliances. We constantly exercise great
care so that the products we manufacture will satisfy, reassure and impress customers, and make ceaseless

efforts to meet a wide range of customer requests.

7eL=
Net Sales 5 Oﬁ%‘: 5 SEEFEJ 5,055 million yen
.\.l.ll
=E i - 9 7
Operating Income = B 397 million yen

201 (T TEKRIA (R | UXABEKRIE).
KYOSHIN VIETNAM CO., LTD.. KYOSHIN INDUSTRY
ASIA PTE LTDZZ#t 2 )L—TISMA AN R Im T B3
CULFUE, &Ffeo 2012F(CF. FIRHARHYTHM
KYOSHIN HANOI CO., LTD.7ZZ5%&3 L. 2013F3/=KIC
BTUEUI,

ERICBV I TLUEZFUSHET DRE[ITDERTT
HEHUCHOFILD, FANF ISR HARBLIE
RERIRIVF—DBEFOREDEMUEEDIKUNR
A FEBHCBITDIRFEIFIERICHEL THDFET .

S MDEE Looking Forward

In 2011, the Connected Terminal Division was added to
Rhythm Group’s business portfolio in conjunction with the
inclusion of KYOSHIN KOGYO CO., LTD. (current RHYTHM
KYOSHIN CO., LTD.) and KYOSHIN VIETNAM CO., LTD. and
KYOSHIN INDUSTRY ASIA PTE LTD. In addition, RHYTHM
KYOSHIN HANOI CO., LTD. was established and the
construction was completed at the end of March 2013.

The Connected Terminal Division faced an uphill battle in
sales of TVs and other consumer electronics within Japan, but
we have received larger orders in the next-generation energy
business since the fourth quarter and have seen signs of
recovery. Moreover, sales in overseas remain strong.

SEIARICETUAN LE/\/ATOTEORRALTELEEZRD. ERDOHEST. BH TOERE - IWGtzih
KU T8 - WA H VIR IRILF—DBFREIEE. RET DM PRI —NEEb UicEmmEs CHrc
BRBERELUTESOFRT, Ffe. #FclCE#IIL—TADUIEPT UMEDA KOGYO INDONESIAE RS - £/ - B2

EH CEHEL. FREDIMAZRRBAHLED TEDFT,

We will promptly act to provide stable manufacturing at the plant in Hanoi, Vietnam which completed its construction in March of this year and expand
manufacturing and sales not only in Japan but in overseas countries. We will also take on challenges in new fields by developing products that capitalize on
our technologies and sales channels, including tapping into the fields of motorcycles and automobiles or the field of next-generation energy. Moreover, we
will work together with PT UMEDA KOGYO INDONESIA, which has newly joined our Group, in terms of developing, manufacturing and business operations,

and will proactively promote the expansion of business contents.

20124F9H

September 2012

Exhibition 2012 held in Shanghai.
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20128 EEEmETRICEN _
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Participated in the Japanese Auto Parts Promotion Exhibition 2012
The Connected Terminal Division participated for the first time in the Japanese Auto Parts Promotion

o SR =)

Net Sales (One hundred Millions of Yen)
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There is no year-on-year comparison as the statements of income were consolidated from the third quarter of the fiscal year under review.

EBEHLS Business Locations

BEEX (RX) GRAE
RHYTHM INDUSTRIAL (DONGGUAN) LTD.

Y Z LG\ S A st
RHYTHM KYOSHIN HANOI CO., LTD.

A VIR N —=T T
KYOSHIN INDUSTRY ASIA PTE LTD

-

AfRIRTS

Goshogawara Factory

NET5
Kawagoe Factory

U Z Lig etk att
RHYTHM KYOSHIN CO., LTD.

KBRE SRR
Osaka Sales Office

RN b Lk att

BHTEA Y RRYT7HIE
PT UMEDA KOGYO INDONESIA

KYOSHIN VIETNAM CO., LTD.

L]
o
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Proportion of Sales by Segment (%)

15.6%

FHELE

Utsunomiya Factory
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Our Corporate Governance Position

2013%6H198IRE As of June 19, 2013

Outline of the Corporate Governance Framework

We adopt an auditor system consisting of ten members of the Board of
Directors (including one outside director) and four Corporate Auditors
(including three outside auditors). We organize the Board of Directors with
members who are familiar with our businesses to make operations efficient,
while enhancing the functionality of our Corporate Auditors, who include
those from outside the Company, to continue to enhance the soundness of
the way we do business in the future.

For important matters involving the business management of Rhythm Watch
and the Rhythm Group, the members of the Board of Directors meet (in
principle, once a month or more often) to make decisions on issues to be
determined, as stipulated in laws and regulations and the Articles of
Incorporation of the Company, as well as in the Regulations on the Board of
Directors. Business matters based on the resolutions adopted by the Board
of Directors are quickly executed by Directors in charge of the businesses
concerned and respective department heads concerned under the leadership
of the President and the Chairman of the Board of Directors. In order to
establish the functionality of internal control, we expressly stipulate the
authority and responsibility of those who are in charge of the respective
operations in the regulations on the corporate organization, on official
authority and on work sharing, respectively, while establishing appropriate
administrative procedures for business administration.

Furthermore, in order to enhance the functions of the Board of Directors
and stimulate the Board to make prompt decisions, important policies
involving corporate management and important issues involving business
administration, as well as matters for determination as defined in the
Regulations on the Management Committee, are fully discussed and
deliberated at the Management Committee, which is comprised of the
Directors and the Standing Corporate Auditor and meets once a month or
more often in principle.

Status of the Consolidation of the Internal Control System

We have established the Codes of Conduct for Compliance for both Rhythm
Watch and the Rhythm Group and adopted a corporate vision stipulating
that we should not only comply with applicable laws and regulations but
also respect societal ethics and be engaged in a variety of activities as a
good corporate citizen. We also provide compliance training for all
employees of Rhythm Watch and Rhythm Group member companies to
make them fully aware of the Codes of Conduct and the corporate vision.

In pursuit of business administration, respective department heads have an
obligation to report illegal operating misconduct or any acts from which
doubts may arise in terms of legal compliance to the Compliance Promotion
Office if they come to know such acts. The Compliance Promotion Office
provides compliance training for all the employees to permeate and improve
the awareness of legal compliance among them, and on top of that, the
Office has established an internal whistle-blowing program and offices of
contacts to accept complaints from both internal and external sources.

In order to meet the requirement of establishing an internal control and
auditing system under the Financial Instruments and Exchange Act of Japan,
we have established the Internal Control Administrative Office inside the
Finance Department. The Internal Control Administrative Office is
responsible for building and operating the system and the Internal Audit
Office evaluates the validity of the system.

ZEEBEDYRRE  Status of Internal Audits and Audits by Corporate Auditors

Out of the four Corporate Auditors the Company retains, one is the
Standing Corporate Auditor working for the Company on a full-time basis,
and the three others are part-time auditors who also attend Board of
Directors meetings to ensure that the four are positioned to fully audit the
way the Directors perform their duties and that they also visit the respective
operating facilities on a regular basis. The Corporate Auditors interact with
certified accountants from an independent accounting firm, who provide
updated information about accounting audit methods and audit result
reports for the Corporate Auditors.

For internal auditing, including the evaluation of the validity of internal
controls, the Internal Audit Office visits the respective operating facilities,
together with members selected by the Office, to conduct audits to see if
operations are performed appropriately, and then reports the results to the
Board of Auditors on a regular basis to ensure that internal audits and the
Corporate Auditor’s audits are well linked with each other. The Office also
reports internal audit results to the Board of Directors on a timely basis and
exchanges opinions with the Outside Directors and Outside Auditors.

IRIE& T
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Environmental & Social Contribution

201245

2013458 May 2013

every year in this time of year).

2013558 May 2013
The Sai Jai Thai Foundation|CZ5Ht

Contribution to the Sai Jai Thai Foundation

20134%6H June 2013

BEEMICT. EBOEMEDICD. EYPEHIBLIV—VA—T VETOTHEHET,

Each business office grows plants, which serve as green curtains, in order to save electricity in summer time.

BFEESDFLSICC. MWEHERZERE (BECORRICTOTHEDET)

An annual area clean-up program began at the Mashiko Plant of the Electronics Division in Tochigi Prefecture (conducted

WRREERREICT. 1 DOFvUTAERCHHRZITLERLIC

We made donation to a charitable organization in Thailand at the Global Agency Conference.

BERKLD., [BFE@MEAREEE (J—ILRLNIL)] ELTREZRITS.
=1 ] Rhythm Watch was certified by Saitama Prefecture as “Company Working in Diverse Ways (Gold Level).”

2013%6H June 2013

preschool children. (Photo taken in 2012)

IE_E'“ SO RIC TR
lﬂlb\ A

The corporate name described at the time of award/certificate reception

64108 FH%O)EBﬁEIJ [CEDE., TLETHRE. X, ERXICHDR - IOFREESHOETI0E
[CHFEt 25, BRICBICKEZRFNE UL, (BEF2012F060)

The Company donated clocks to 40 public and private daycare centers in Saitama City including those in Chuo, Sakura and
Iwatsuki wards on June 10, which is celebrated as “Time Commemoration Day.” The clocks were highly appreciated by the

List of Certificates Representing Our Commitment

1982 FZUIERREESE 1982 RHYTHM WATCH CO., LTD. won the Deming Application Award.
19954 EEFHEEREZELCISO9002 FREIZEUS 1995  Electronic Devices Division obtained 1SO 9002 certification.
19994 KYOSHIN VIETNAM CO., LTD. TISO9002 F57ZENS 1999  KYOSHIN VIETNAM CO., LTD. obtained ISO 9002 certification.
2001  UXLY—ERMA R TISO9001 FREZEIS 2001 RHYTHM SERVICE CO., LTD. obtained ISO 9001 certification.
20024 EBFHEECISO9001 SREIZEUS 2002  Electronics Division obtained ISO 9001 certification.
KYOSHIN VIETNAM CO., LTD. TISO14001 58:[7Z 8 KYOSHIN VIETNAM CO., LTD. obtained ISO 14001 certification.
2003F HILUX LKA ETISO9001 FRELZEUS 2003 TOHOKU RHYTHM CO., LTD. obtained ISO 9001 certification.
LU L AR TISO14001 SREFAES TOHOKU RHYTHM CO., LTD. obtained ISO 14001 certification.
TR BT ABEMEER) TIS014001 SRS KYOSHIN KOGYO CO., LTD. obtained ISO 14001 certification.
20044 RHYTHM INDUSTRIAL (H.K.) LTDCISO9001 S35 #ER/S 2004 RlHYTHM INDUSTRIAL (Hr.]Kk.) LTD. obtag?fd I1SO 9001 |certn‘mhann.
_ - Electronics Division, Mashiko Busi i tly Mashi
ETEENSTEET (ERTTIE) TISO14001 REARE ectronics Division, Mashiko Business Office (currently Mashiko
At - BRI R TIS09001 RS Factory) obtained ISO 14001 certification.
s e Clock Division at headquarters obtained ISO 9001 certification.
20055 QD\JQ*}J@I‘SQ VRUSERRTT 2005  Started sales of the first clock with Eco Mark certification.
1R TRATAALTISO9001 SR AT B KYOSHIN KOGYO CO., LTD. obtained SO 9001 certification.
KYOSHIN VIETNAM CO., LTD. TISO/TS 169495RAZES KYOSHIN VIETNAM CO., LTD. obtained ISO/TS 16949 certification.
20094 RHYTHM PRECISION VIETNAM CO., LTD.CISO9001. 15014001 2009  RHYTHM PRECISION VIETNAM CO., LTD. obtained ISO 9001 and
SREl7ZEUS ISO 14001 certification.
20108 JU—VEBALBEERE 2010  Compliance achieved with Green Purchasing Law.

RHYTHM WATCH CO., LTD. 2013 20
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Corporate Profile

S1EIE  Corporate Profile

2013 3AKIRTE As of March 31, 2013

e 17 19505(FAF1255)11B7H Date of establishment  November 7,1950

& X T 123872850 Capital 12,372 million yen

= B M Yt 3978 EE 3,1444 Number of employees 397 employees (3,144 employees on a consolidated basis)
FESXEEH JOvIDRE - Bj5E. BTSSR Principle Business Line  Manufacturing and sales of clocks

BFEEORERT. Fiim. D4 vFT DR
ZS #f T330-9551

BERSVcEMAZXILRIT—T BH299&1th12

TEL : 048-643-7211(f%)

T321-4216 MHARSEE R THEIE2412
TEL: 0285-72-1211()

Bt
N
H
il

it 8 i X T003-0803

LR E P UmEilRmEaXEK3%2T B4E 1S Za—FEIL3F
TEL:011-831-3311

&= 4t #1 X T983-0852 ‘

& =X SEEIIAHEEEXEBE_TE28115 /(3L
TEL:022-291-3235

Bj & i X T110-0005

B R X & FREARX LHATHI168E225 LEFTGELSF
JEL:03-5807-7814

HORB % 7211-0044

R | |SAR A | [ XeRR) [ — T B8&E 135
TEL : 045-450-3171

1R & %P 7955-0092
FRE=RThAE3T B77%&
TEL : 0256-36-2072

JEBIEREZRFT T330-9551
BERSWcFMASXILSRET—T 52998112
TEL : 048-643-7441

Manufacturing and sales of electronic parts and equipment
Sales of jewelry and watches

Headquarters

299-12 Kitabukuro-cho 1-chome, Omiya-ku,
Saitama-shi, Saitama 330-9551 Japan
TEL: 048-643-7211

Mashiko Factory

2412 Hanawa, Mashiko-machi, Haga-gun,
Tochigi 321-4296 Japan
TEL: 0285-72-1211

Hokkaido Area
Sapporo Sales Office

3F, New Gin BIdg., 4-1, Kikusui 3-jo 2-chome,
Shiroishi-ku, Sapporo-shi, Hokkaido 003-0803 Japan
TEL: 011-831-3311

Tohoku Area
Sendai Sales Office

Pasco Sendai Bldg., 2-11, Tsutsujigaoka 2-chome,
Miyagino-ku, Sendai-shi, Miyagi 983-0852 Japan
TEL: 022-291-3235

Kanto Area
Tokyo office
Yokohama Sales Office

Niigata Sales Office

Kita-kantou Sales Office

5F, Ueno TG Bldg., 16-22, Ueno 6-chome, Taito-ku,
Tokyo 110-0005 Japan
TEL: 03-5807-7814

8-13 Higashi-kanagawa 1-chome, Kanagawa-ku,
Yokohama-shi, Kanagawa 211-0044 Japan
TEL: 045-450-3171

77 Sugoro 3-chome, Sanjo-shi,
Niigata 955-0092 Japan
TEL: 0256-36-2072

299-12 Kitabukuro-cho 1-chome, Omiya-ku,
Saitama-shi, Saitama 330-9551 Japan
TEL: 048-643-7441

R B M X T460-0008

BHEXE EARREHEMTXRATH198315
TEL © 052-264-4581

B§ 78 i1 X T542-0081

R BR X & KBRAARMAHRXERS2T B8&ESS UAXLKRREL
TEL © 06-6264-2388

A E M X T734-0015

L& EX LERLETRRFREE"TE1-1 BiXE/L1F

TEL:082-250-1596

MW OE K T792-0025

mEES X SRENEAM—=—TE8128475
TEL : 0897-33-2707

7 M #2 X T812-0026

B M X 5 BEfHEEnhEeX b ikiisE185

TEL:092-263-5488

%85 Board of Directors/Auditors

ARIfRAR SR E

President Representative Director

Tokai Area
Nagoya office

19-31, Sakae 5-chome, Naka-ku, Nagoya-shi,
Aichi 460-0008 Japan
TEL: 052-264-4581

Kansai Area
Osaka office

Rhythm Osaka Bldg., 8-5 Minami-senba 2-chome,
Chuo-ku, Osaka-shi, Osaka 542-0081 Japan
TEL: 06-6264-2388

Chugoku Area
Hiroshima Sales Office

1F, Hiasa Bldg., 11-1 Ujinamiyuki 2-chome,
Minami-ku, Hiroshima-shi, Hiroshima 734-0015 Japan
TEL: 082-250-1596

Shikoku Area
Shikoku Sales Office

12-47, Ikku-cho 1-chome, Niihama-shi,
Ehime 792-0025 Japan
TEL: 0897-33-2707

Kyusyu Area
Fukuoka Office

Tatsuo Kasama

8-18, Kamikawabata-cho, Hakata-ku, Fukuoka-shi,
Fukuoka 812-0026 Japan
TEL: 092-263-5488

20135%6H 19HIR7E As of June 19, 2013

5 F5 W R ML F

Executive Managing Director

Kouji Higuchi

W A RO Bk

Managing Director

Akeo Matsumoto

i AR K| RE

Director and Advisor

Yasuhiro Okawa

A% RAEDED DS EURHR

1. * refers to an outside member of the Board
of Directors required under the Company Law

& M BBE %% Corporate Auditor

Tadaaki Koami **

of Japan.

% @K HEZB) %%  Corporate Auditor

Kennosuke Takagi **

A2 505 RADEDEDHHNEER

% 1B T % Corporate Auditor

HY i = SERN BR Director lkuo Konnai

B & B8 @—E Director Shinichiro Okuda
B =" T ZFi Director Takanori Kudo
HY i "7 EA HX Director Takeo Yumoto
B & TH B Director Hiromi Hirata

B & MHE X % Director Shigeru Kabata *
BEHEBER® =N FH Standing Corporate Auditor Yasuaki Kanari
B A

£ A

B A

Kenji Sakurai **

2. ** refers to an outside member of the Board
of Corporate Auditors required under the
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Company Law of Japan.

KERFEDIASR Major Shareholders

VFAUR—IVTA VI AR
Citizen Holdings Co., Ltd.

BEALsmRRIAE ST

Nippon Life Insurance Company

KRS EDZISIRT

Saitama Resona Bank, Limited
HERNSEE HRIBIR S

Kyoei Fire and Marine Insurance Co., Ltd.
=HERGEFEIRITIHRA ST
Sumitomo Mitsui Trust Bank, Limited.
BN =HHERIRT

Sumitomo Mitsui Banking Corporation

JA5E  Corporate History

20135 38KIRTE As of March 31, 2013

¥EIRR  shareholder Status

BA

Private investors, other

28.0 %
RIS

% Banking establishments

- 1.9 %
PS&ERl SESRA

4.7 % By Shareholder Securities corporations

NEENE 0

Foreign %

corporations, etc. Z0fth EREA
Other domestic

—

corporations

1946F HHOFEIE CTHDERASHEN TSR EFTERIL 1946 Noson Tokei Seisakujo, the forerunner of RHYTHM WATCH CO., LTD. established.
19504 4SBT At BmRAAX T da T LB AR AR 1950 RHYTHM WATCH O, LTD estabished Head Ofce: Minato-ku Tokyo
19514 E*@@?jl\i‘yﬁﬁ"ﬂ%e—{%m N Srarrenaengreenss 5 1951 Released Japan's first domestically-produced plastic-frame clock.
19535 | 7 A /Bstialatt, yij\/@?$ﬁﬁﬁﬁtﬁm BT AR 1953 RHYTHM WATCH CO., LTD. concluded technical, sales, and capital tie-ups with
19556 A ZRREPERX B \BER Citizen Watch Co., Ltd. and Citizen Trading Co., Ltd.
1963F ERRIIZEG i _Emis % L5 1955 The headquarters was relocated to Ueno, Taito-ku, Tokyo.
19656 XTI HEHEHHH 1963 RHYTHM WATCH CO., LTD. listed in the Second Section of the Tokyo Stock Exchange
19664 ZDEENE A 1965 Mashiko Factory built.
19698 S/F X BT art L B0 Ll B0 HEASRfVakigs 1966 The Zero Defect (D) campaign introduced,
19704 ﬁ%;i%fg%ﬁg_ﬁ (ﬁ%thXLﬂﬂiiﬁ‘%}i) 1969 ﬁgsl\rﬂnw@ﬁ?e%?brﬂ?i r?:rtﬁersd into an agreement with Citizen Watch Co., Ltd.
19724 fg?@iﬁg@%@?iﬁ?ﬁgﬁﬁgl 1970  Aizu Factory (currently TOHOKU RHYTHM WATCH CO., LTD.,) built.

A8 (03— it T2 0, e o S e
1973F  HRYAXTIN)VIRDKBL—TAVNERAF Released guartz clock.
19765 ﬁ%%’fﬁ%ﬁi ‘ o= o “ \ 1973 E:g;m\e/ln},.VATCH CO., LTD. developed the world's first 4-MHz class crystal clock
19776 UALTHMRISZRT GRERIED LKA RAT) 1976 The consumer service section established.
19786 UALG—E 2ZMASH R 1977 RHYTHM KOKI CO., LTD. (currently TOHOKU RHYTHM CO., LTD.) established.
19824 TQCT=JExiEr=E 1978  RHYTHM SERVICE CO., LTD. established.
19884 CCDAXTHRFERIIA 1982 Won TQC Deming Application Award.
19894 KE(CRHYTHM U.S.A., INC. 725537 1988  Started sales of CCD cameras.
19905 &E(CRHYWACO (H.K.) CO., LTD. %Z5%3L 1989  RHYTHM U.S.A., INC. established in the U.S.
19924 &B(CRHYTHM INDUSTRIAL (H.K.) LTD.%Z3%17 1990 RHYWACO (H. K.) CO., LTD. established in Hong Kong.

FRETISHBE 1992 | RHYTHM INDUSTRIAL (H. K) LTD. estabihed n Hong Kong.
1997 i X |- ik ina factory went online.
ZOOOZ g;50zzfgi?itﬁf%;%@L%%ﬁﬁ%ﬁ(:ﬂ%ﬁ%%ﬁ% (Llsmas 1997 Headquarters was relocated to Sumida-ku, Tokyo.

[BDEE=H] (C=58) 2000 Donated clocks toa children’s facility in Saitama Prefecture in commemoration of

- RHYTHM WATCH's 50th anniversary of its founding (similar activities conducted

2003F AttESVIEEMASXICEER annually since then under the name “Time Commemoration Day").
2005 YHHFott PETBHRENS B 2003 Headquarters was relocated to Omiya-ku in Saitama-shi.

ANhFAICRHYTHM PRECISION VIETNAM CO., LTD.7ZZ5%31 2005  Integrated factories in China and established a new subsidiary. Operations have

I0OvIFID T IN—BEERET commenced. RHYTHM PRECISION VIETNAM CO., LTD. (currently a consolidated

e R A S A S sub5|'d|ary)‘ established in Vietnam. Released flrst-ever élc?ck Fo bear the “Eco Mark”.
581 ?i :F?(;agﬁgdST;ﬂ_ﬁDONGGUAN) R 2010 Received first-ever green procurement compliance certification for a clock product.
el ;

BETEARAT RUZXLREERAE) B 2T EHIN KOGYO €O LD (crrentl RETHRE KYOSHN CO., LTD) acquied
20124 RHYTHM KYOSHIN HANOI CO., LTD. %58 2012 RHYTHM KYOSHIN HANOI CO., LTD. established.
20134 PT UMEDA KOGYO INDONESIAZF=1t1t 2013 PT UMEDA KOGYO INDONESIA made into subsidiary

1957
fiRfRBSS

HHERIT B OAR
The headquarters of the Company
at the time of establishment

Taito-ku, Tokyo

1987
BreEBrA

1974F A ERREARX ARSI
The headquarters was relocated to Taito,

1980

TIL=R—=Ib

—

— __ﬁ 2013
A=I\=0U7h=> (FE)

2
)

R YND—oR
2003F SV cEFMABXANEE (RATTEH) ERAAS

The headquarters was relocated to Omiya-ku

Saitama (the current address of the Company)

VEGETABLE 2c

OIL INK FSC rscocozzets 2013.9
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