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Business segment

P Table clocks, wall clocks, alarm clocks, digital clocks, out door
clocks, clock movements

» Emergency broadcast radios, watches, pedometers, timers,
jewelry, thermo-hygrographs, USB fans, etc.
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Business segment

P Information processing equipments

) Car clocks and on-vehicle electronic equipments
» Audiovisual and telecommunications equipments
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President's Message

FEAR B &
BT LW

o NZICEIIN A8 - Y —E 2 %EET %,
We shall create products and services that
please many.

« HADE~Z I
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We shall endeavor to facilitate the prosperity
of affiliated parties through business dealings
all over the world.

« WENHHEFEELEEEL
We shall establish a corporate culture rich in
vitality.
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President and Representative Director:
TATSUO KASAMA
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Since our founding in 1950, we have aimed to evolve along
with societal development as a company which “creates
products and services that please many.” Starting from
making alarm clocks, we are now able to provide people
with more precise time with radio controlled clocks and
give people dreams by enriching the spaces they use with
Magic Motion clocks featuring complex movement.

On the basis of technologies cultivated in the
manufacturing of clocks, we have developed our Electronics
Division which handles industrial and consumer audiovisual
equipment, information processing equipment, and
automobile electrical equipment as well as our Precision
Division which produces precision molds and forms
components. In 2011, the Connecting Terminal Division
was added to our primary business domains through M&A
as the fourth pillar, which engages in production and
marketing of connecting terminals and metal stamping
parts used for automobiles and home electrical appliances,
etc. Following M&A with an overseas company in the
connecting terminal business field in 2013, the Rhythm
Group now has a production base in Indonesia, in addition
to factories in China and Vietnam. We will strive to make
operations as a Group more efficient and increase our
corporate value by leveraging collaboration and synergy
among those business fields and among bases inside and
outside Japan.

In the fiscal year ended March 31, 2014 (FY2013), while
the group-wide overseas production ratio exceeded 50%,
its overseas sales ratio including exports was only 30% as
we have the business structure of an import oriented

Basic Principles : We shall contribute to the formation
of an enriched, enjoyable and safe society through the
ongoing pursuit of unrelenting creation and innovation.
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company. Therefore, despite the increase in sales, profit
decreased mainly due to sharp depreciation of Japanese
yen. Business results by segment are as follow. In the Clock
Division, sales and profit decreased with lower domestic
sales of non-clock products and deterioration in the cost of
sales ratio caused by weak yen, in spite of an increase in
overseas sales.

In the Electronics Division, while sales rose thanks to
increased orders for automotive parts and the recovery of
information processing equipments, profit decreased with
the deteriorated cost of sales ratio and other factors. The
Precision Division posted a surplus thanks to the
improvement in cost of sales ratio, even with the decreased
number of orders received. The Connecting Terminal
Division marked increases in sales and profit with increased
orders for parts for power conditioners in the next-
generation energy business in Japan and overseas, growth
in domestic sales of components for automobiles and
home appliances, and the effects from acquisition of PT
UMEDA KOGYO INDONESIA (currently PT. RHYTHM
KYOSHIN INDONESIA).

Under our new medium-term management plan for
FY2014 to FY2016, we are aiming at continual growth in
sales and profit by maintaining the Group’s policy of
“Transformation and Challenge Towards New Growth:
Challenge Open Communication.”

As priority policies, our first initiative is “expanding overseas
sales.” We will transform our business structure as an
import oriented company in order to reduce the adverse
impact of weak Japanese yen on operating income. The
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second initiative is “expanding sales of new businesses."”
We will aim at increases in sales of non-clock products in
the Clock Division, security and LED-related products in the
Electronics Division, automotive and medical equipments in
the Precision Division, and electrical components, solar
power-related components, and parts for power
conditioners in the Connecting Terminal Division. The third
initiative is “enhancing production bases.” We will aim for
the early launch of a new factory for the Clock Division in
Vietnam. We will conduct our businesses in such a way
that each division can build a strong position in the market
to which it belongs. To this end, company-wide efforts will
be made to review processes and purchases, boost
productivity by streamlining variable and fixed costs, and
focus on profitability according to ROE and other indices.
Furthermore, with an eye to expanding business categories
and challenging new business fields, we will proactively
consider M&A and alliances with other companies.

Most products we handle are “components” which, in
general, people seldom see, excluding clocks, some non-
clock products and electronic products. As you can see in
the illustrations in the “Business Field” section of this
report, those components are closely related to our
everyday life. Through those products, the 3,500 employees
of the Rhythm Group worldwide as a whole will commit
themselves to creation of products and services that please
people, in order to facilitate the prosperity of customers
and other stakeholders and to contribute to the formation
of an enriched, enjoyable and safe society. Your continued
support will be greatly appreciated.
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RHYTHM WATCH CO., LTD.
(Headquarters)
T330-9551 HERSVcEFHASXILRET—T H299& #t512
TEL:048-643-7211(%) FAX:048-643-8490(%)
299-12, Kitabukuro-cho 1-chome, Omiya-ku, Saitama-shi, Saitama 330-9551 Japan
BEU XLRSHRAST TEL:048-643-7211

EmEs (32) GIEAT / RHYTHM INDUSTRIAL (DONGGUAN) LTD. KOREA RHYTHM CO., LTD.

(Manufacturing clocks,clock mover.nents,injection mold, injection precision ] ggl_l;r,\gacnl;;vt:)_ 3 - Do), neses - Gy, Seaul), EII*_IDomestlc ______________________________________________________________________________________________________________________________________________________
parts, electronic parts and connecting KOREA, 157- 848

terminals) TEL4+82 - 2 - 26614292 RIEUZ LA (BEEE - BERR - EHEHOEERT)

Ningjiang Road 2, Daning District, Humen Town, TOHOKU RHYTHM CO., LTD.

Dongguan Guangdong China . o - (Manufacturing and sales of a variety of injection molds, precision parts,
TEL.+86-769-86232302 and laborsaving machines)
S - T965-0844 BEEREENMFIH AT —/EFTF51168

168, Aza Dotesoto, Ooaza Ichinoseki, Mondenmachi, Aizuwakamatsu-shi, Fukushima
965-0844 Japan
TEL.0242-28-8074 URL http://www.trmk.co.jp
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F({,\I;IiYTI;II\éIt PBECI?I.O.N c:(IETNAM CO,, LTD. VX LBESR T (BEERRT. mTFE. SEORERT)
anufacturing of injection “’ RHYTHM KYOSHIN CO., LTD.

precision parts and (_electronic parts) i (Manufacturing and sales of a variety of connecting terminals, terminal

Plot 42, Noi Bai Industrial Zone, Quang | o - blocks and precision stamping dies)

Tien, Soc Son District, Hanoi, VIETNAM
TEL.+84-4-35821661

T105-0001 RREEXFE/FI=T H7E205 EFCL)

. B Hoshino Bldg., 3-7-20 Toranomon, Minato-ku, Tokyo 105-0001 Japan
_—_'.E '.—1 o TEL.03-3432-8551 URL http : //www.kyoshin-k.co.jp
® UZLY—EZMRAEH (B OEE  —RENORER)
X ®  UXL (&S BRAFE/RHYWACO (HK.) CO., LTD. RHYTHM SERVICE CO., LTD.
U ZX LRI/ A AT (Selling clocks and clock movements) (Clock repairs/Logistics service)
RHYTHM KYOSHIN HANOI CO., LTD. 12 /F, Remington Centre, 23 Hung To Road, Kwun Tong, Kowloon, HONG KONG T308-0112 ZIWERATE s 2 1500%F i
(Manufacturing metal TEL.+852-2790-3882 URL http://www.rhythm.com.hk/ 1500, Fujigaya, Chikusei-shi, Ibaraki 308-0112 Japa.n .
stamping parts) (SRR | [ 1] ¥ S e TEL.0296-37-8381 URL http : //www.rhythm-service.co.jp
Plot 69A, Noi Bai Industrial Zone, BE=EZ (&%) B8 / RHYTHM INDUSTRIAL (H. K.) LTD. UZAUSARRICRAT |
\’\/AIEITEE\P;{ >oc SonEEHISCIEl > (Selling clocks,clock movements,injection mould and injection RHYTHM U.S.A., INC. MREHT—IVRAY YT (NEEE - AMIREEX)
TEL.+84-4-35824637 precision parts.) (Selling clocks) R STAFF CO., LTD.
Unit 2603, Paul Y Centre, 51 Hung To Road, Kwun Tong, Kowloon, HONG KONG 8601 Dunwoody Place, Suite (Nursing care)
- TEL.+852-2950-0995 150, Atlanta, GA30350 U.S.A. T344-0067 HEXEEFEBHHHR—T BH58-4
A TEL.+1-770-640-6311 58-4, Chuo 1-chome, kasukabe-shi, Saitama 344-0067 Japan
URL http://www.rhythm.us.com/ TEL.048-745-5111 URL http://www.r-staff.jp  E-mail : info@rstaff.jp
R I AtklEtE / KYOSHIN VIETNAM CO.,LTD. . e e aar
(Manufacturing metal stamping parts, injection ETXRAI-:&{I'T-;K/IJK':;;JHJI l\ﬁ?\ltljﬁéf\l ESIA UZX ARG
moldings and related products) : . S (BFETB LU F T - HEFDRGE. 8BS RRIEE)
Road 12,Tan Thuan E.PZ.,Tan Thuan Dong Ward, District 7, Ho Chi (Metal stamping parts, 'nJECt'O)” RHYTHM KAIHATSU CO. LTD
Minh City, VIETNAM moldings and related products ' & o ) o
TEL +84-8-37701416 Koviaso Induss MM2100 JCoCTAERe, G, Cpmaiell TR, CURIHI0 50 06
A _ fq T o ARG fay -
gé?ai“—l BB‘eicaiiT17512§eI]:g§n,\:sei‘a<ar Cikarang 299-12, Kitabukuro-cho 1-chome, Omiya-ku, Saitama-shi, Saitama 330-9551 Japan
TEL 462-21-8980717 TEL.048-643-7781 URL http://www.rhythm.co.jp/rmk/index.htm
#fA 5 A RU—7727 / KYOSHIN INDUSTRY ASIA PTE LTD
(Selling connecting terminals and metal stamping parts) $¥$# D
., o . . ! X Corporate Structure
Bl VS Z N =P UT -\ OB S SIS ;giéég_eggcggesr;;;reet, # 07-01 Burlington Square SINGAPORE 189650 zIN p
KYOSHIN INDUSTRY ASIA PTE LTD BANGKOK REPRESENTATIVE OFFICE 18E=5E (Customers)
(Market research for connecting terminals and metal stamping parts)
Room No 30, 2 Jasumin Bldg., 12th Fl. SoiPrarsanmitr(Sukhumvit23) Sukhumvit M M N N ™
Road, NorthKlongtoey, Wattana,Bangkok, THAILAND (jtigﬁéizfig ) iﬁﬂi]ﬁiﬁﬁ
TEL.+66-92270-8456 Overseas s/a\les com;jy Ove(rseas s)a\es ﬁﬂﬁfilﬁ%ﬁ YZLY—EAGRE
(for areas all qver the world company (Overseas sales company) RHYTHM SERVICE CO., L.
except North America) ~ (for North America)
= L= . RHYWACO (HK.) RHYTHM KYOSHIN INDUSTRY UZLBERHRR HASHT-IASY T
g RIS £ Sales by Region P €0,LTD. US.A., INC. ASIA PTE LTD RHYTHMKARATSUCOUD. R STAFF CO., LTD.
(Millions of yen)
= L= UZX LSt IEGRST (Hi) Yz 2 yz K
EZK 55L& Net Sales RHYTHM WATCH CO. LTD. (our company) LY X LMREH U X LAt
J 2 3 047 2013 D 2067 Tokyo Stock Exchange code No 7769 TOHOKU RHYTHM CO., LTD. RANUIRLI YOI €O Lo ZFDfthD=E
apan R
P ’ BH I ————— REtE : BFEE TLyYavEE BT R Other Divsions
23'047 million yen ! Clock Division Electronics Division Precision Division Connecting Terminal Division
33,916
BAH
33,916 N 55t= Net Sales
million yen Bt 1 0 869 2013 7,465
Over Seas ’ EEH 2014 10,869
10,869 million yen
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Clock Division

IVET S| © Table clocks, wall clocks, alarm clocks, digital clocks, out door clocks, clock movements
Segment © Emergency broadcast radios, hygrometers, pedometers, timers, USB fans, watches, jewelry, etc.
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In the Clock Division, we manufacture and sell clocks in general, including table clocks, wall clocks
and alarm clocks, and purchase and sell watches and jewelry. Since its establishment, Rhythm
Watch has been a consistent creator of high-quality clocks and watches. Also, we aggressively work
on the new fields of manufacturing emergency broadcast radios, hygrometers, USB fans, etc. as

non-clock fields.
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13,629 million yen
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Operating Income

569 million yen
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SEOEE  Outlook for the future
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(Down 1.0% year-on-year)
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(Down 65.0% year-on-year)

In the Clock Division, domestic sales decreased year on year.
While a loud alarm clock released in July and a radio controlled
clock in the shape of “Kumamon,” a mascot created by the
government of Kumamoto prefecture, released in November
have been well received, fiercer competition and the fall in
orders for emergency broadcast radios in the non-clock
business could not be offset by sales of USB fans and thermo-
hygrographs.

Even with the development of activities to expand sales, such
as active investment in sales promotion and implementation
of sales promotion in cooperation with local agencies,
overseas sales could not cover the fall in domestic sales.
Consequently, the net sales of the Clock Division for the fiscal
year amounted to 13,629 million yen, down 1.0% from
13,772 million yen in the previous year. Despite our efforts to
improve profit, operating income decreased to 569 million
yen, down 65.0% from 1,628 million yen in the previous year.
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In the core domestic clock field, we will strive to increase added value of products and improve the brand image as well as aggressively work toward
developing products other than clocks by making use of proprietary technologies and sales networks of the Group to create new demand. In overseas, we will
enhance the development of Rhythm shops (Rhythm brand shops) in collaboration with agencies in each country, taking into account regional characteristics.
We will also make efforts for streamlining sales, general and administrative costs by working on optimization of sales systems and will strive to streamline
production and reduce costs by pushing ahead with investment for mechanization and labor-saving.

Furthermore, we will complete construction of the second production base in Vietnam as scheduled in the spring of 2015 so as to start its operation early.

201456H

June 2014

agencies in 39 countries.

2014578

July 2014
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Rhythm Global Conference held
The Rhythm Global Conference was held in Kuala Lumpur, Malaysia, with over 120 participants from
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Construction of new factory started in Vietnam
The construction of a new factory for the Clock Division was started at RHYTHM PRECISION VIETNAM CO., LTD.
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Overseas Sales / Manufacturing Companies and Agency
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RHYTHM U.S.A.INC.
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RHYWACO (H.K.) CO.,LTD.
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KOREA RHYTHM CO.,LTD.
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New factory : completion
expected in spring 2015
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RHYTHM INDUSTRIAL (DONGGUAN) LTD.
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Network Domestic Offices for Clocks
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RHYTHM SERVICE CO., LTD.

LR RNBNER

Manufacturing Dept. a3zE
in Ibaraki Sendai Office

PN S EESy 5w ‘
RHYTHM WATCH CO., LTD.

BEHEXE

Nagoya Office RIS

Tokyo Office
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E I 0 D o o 0o © Information processing equipments 2 Car clocks and on-vehicle electronic —
e( l ro n |CS lVl S | O n S1=lef110=01d equipments @ Audiovisual and telecommunications equipments € Others JEP OB
On-vehicle Small
Analog clock

=HA
CMOS/I\YIT7ANDXS
(9DZ650)

On-vehicle CMOS
Backeye Camera

1EEREERER. BEEREINUESHEERKZ. REEEEERRDORERTZLTCHDLE T, HHE
KROCELZE - LEEZRMIMMEDY —ERAZRMLTHOET . BERDTEE(CIHADIEICT
FOU, SEDVE/ DI\DERIEN TUESHICHNELTR R - VAT L&Y A LY—ICTRELELE T,

In the Electronics Division, we manufacture and sell information processing equipment, car clocks (9L230§*§§3’§3?;L§373ﬁu305)
and on-viecle electronic equipments, as well as audiovisual and telecommunications equipment. el 2 e Rt

We provide high value-added services by giving top priority to meeting customers’ requests. As a
reflection of our strong commitment to fulfilling customer requests, we provide necessary products

and systems when needed in a timely manner based our wealth of expertise and creativity. KRSy 2 SHAVDTUSLEE
CMOSHXZ(V75) (8AD421-B02)
CMOS Camera for bus, truck, On-vehicle VFD Digital Clock

construction equipment

7 L= = 5 1 = 5 6 m TIAV RIS ESERELE ) S EEHE =m)
ﬁgtJS:aIE 7 6 = EEFEJ (RO » D% ) Proportion of Sales by Segment (%) Net Sales (One Hundred Millions of Yen)
100

7,651 million yen (Up 5.6% year-on-year)
. 76 72 76
Sl .
—r o . ‘ 108 19- s zomw
VAN 1 = 1 3 B G E1 4anm0EEm) . = s
(113 million yen) (Operating income of 114 million 22- 5% - e
yen for previous fiscal year) .
39 35 1ERE
BFEE(ICBTFEUTIE. LB |1AEDBEFRZ{TDTCLY  The Electronics Division made efforts to expand its scope of
oo PO B =@ business by developing products that capitalize on the Group’s 0
S QEJIJ . 7@?§WI?//§7D‘L/7LP%DE§§%\ _@éb\(;&ﬁ% technologies and proactively proposing plans to client won2/3 20313 onar3
EEANDREFZB/BHTITV. FEBDILKITEEHTEULD  companies, in addition to tapping into new clients. As a result,
FUlc, FOER, BN TOBEEEISRROENEINLTE  the number of orders for automotive parts increased overseas. E%*UE (&5m) E%*UE% %)
nhzFEd, Consequently, the net sales of the Electronics Division for the Operating Income (Millions of Yen) Operating Margin (%)
o __ WA | - .. fiscal year amounted to 7,651 million yen, up 5.6% from
NBICKD, BFEHEDOHERT FaIE. 76518 5H (#F 7,243 million yen in the previous fiscal year. However, an b 114 : 1.1 u
BR72{E43F A BEALE5.6%18) ShEUC, BYY DA operating loss of 113 million yen was recorded compared to 84 ./I 6\
i g - = —= = operating income of 114 million yen in the previous fiscal 80 1 .
Eb\iﬁlj}(‘t(“é:émo)?gk%_fgﬁ—lc;g(“fﬂliﬁ@)\ﬁ year, as the domestic capacity utilization rate fell due to the
BV IICKDRMEDEBLHFICLD. FIHIIEI14ESMDE increased overseas production, and the cost of sales ratio A1 13
2R RO UMERF 1B 137 FHOEZEEL SO LIS, deteriorated with a rise in labor costs at overseas factories. 0 0 \
SEDRE Outlook for the future 80 A \
B0 e BN BRI CRIGUICARE - BRFEDITE . BI5 I DFTRRINZ Y L — TN OB R DI MS RN T (LD, mA14
$c. BRECE, (BRMBNT| OREDE [vF1U7-]. ] Z+—J—N ERmRamai e  TEL0ET, ik 160 2
ROFEEND [BMFNE] (&, BHEADHEST, B EEA. BRZFONHF CHIAL, MIMECSV EmHRZETOCEVDET, 201273 201373 201473 201273 201373 201473
We intend to proactively reinforce production and sales in response to the overseas expansion of clients and to develop new clients with group-wide
cooperation. . . . . . ) . . $¥m£ Busi L i
In addition, we will narrow our targets to “information processing equipment business” among our product lineup and aggressively develop products s busIness Locations
with focus on “security” and “audiovisual” aspects. We will also expand our lineup of audiovisual products, of which market is expected to expand, o
for construction machines, industrial use, and surveillance, etc., in addition to automobiles, and develop higher value-added products. EEEE (=) AEAS Electron?cs Division, Mashiko Factory

RHYTHM INDUSTRIAL (DONGGUAN) LTD.
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November 2013 ]
Participated in the Japanese Auto Parts Promotion Exhibition 2013 (at Guangzhou Motor Show) eeeeiEsas: BEIN: e e

We participated in the Japanese Auto Parts Promotion Exhibition held in the auto parts and accessories area at RHYTHM WATCH CO., LTD.
Guangzhou International Auto Parts & Accessories Exhibition (Guangzhou Motor Show), one of three major motor

shows in China.

2014431
2014tFaUFra—ICHE

HARBEMEH RO EF1UTYa—(CSESEEDHRE. #ifetasZEUHET o+l
TA—EmEZRRNL. BRAED 7Y ILTVETD,

UZXLTULY Y ayNhF LR EH BERX (&8) GRAE
RHYTHM PRECISION VIETNAM CO., LTD. RHYTHM INDUSTRIAL (H.K.) LTD.

B
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March 2014

Participated in the Security Show 2014

We participated in the Security Show hosted by Nikkei Inc. for the fifth time, exhibiting vein authentication equipment and
other security products. This raised the profile of our products.
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* e oI IEESS © Precision molds @ Plastic and metal parts and components
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HERIERZIHEL T, BF - BiEHaE. BEE. BErFCEATNIFEERRNUSHEREE
BERHERTTLTHDE T, BLRBLERUZREEDSIRMIREESEHRDEI TS EECE
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In the Precision Division, we manufacture and sell precision parts and components and high precision molds
that are used to assemble optical devices, office and telecommunications equipments, automobiles, clocks
and other products. We meet a wide range of requests from customers, including requests for cost
reduction, while maintaining a high level of quality and reliability. We will continue to take precision
technology to a new level without losing our desire to take on challenges.

=L 50:z43=5m
Net Sales .
5,043 million yen
= ZilE
Operating Income

TUI3VEH(ICBEFUTE. ERNTOFHERE  The net sales of the Precision Division for the fiscal year
ESIRICERKD. IS S DS N B DT amounted to 5,043 million yen, down 9.8% from 5,590

. e X o b e gt million yen in the previous year. This was because the decrease
R LZERUCHEDEID, AT+ IhEERE in orders for optical components from the second quarter of

HARSILA RS R B EER R D E /A ) \— T B(CFES  the previous fiscal year could not be offset by the new sales

< 3,35~ WA= L= - revenue from the office and telecommunications equipment
o JUYISVERO=BE LA, 50@43EHM business fields gained through division’s efforts to develop

(RUEASSR90E A AIEALE9.8%8) S7EDFEUICe  new sales channels in Japan and overseas. As we strived to
SN HEVETEBDERELSE(LCBHI=CENS  reduce fixed cost and streamline activities according to

e e - S reduced orders, operating income of 17 million yen was
ESAESE. 1780 (RFIH1EZ4AEHMOEREX) recorded (operating loss of 124 million yen for the previous

Itz \OF=-NU) el fiscal year).

SEOEE  Outlook for the future

FHOXEBRICBVTIE. TV ONTIYIVAASEDEES N IOEZEL CEVDEUIc, CNETHDCES
BRNOTSAFVIRIE - RN IEMOELEDEELE. JAMNERADRLZED. TIEEMENRZEUS. HciE
H5I5ECUC. EERes. BEE. BSHEAMKES CORTIMKICTIL—T— K EIFo TRDHEATENDFRT,

As for the core optical components, we have had a difficult time due to a fall in production volume of compact digital cameras, etc.
Through further advancement of mold and plastic forming and metal processing technologies which we have cultivated so far and
enhancement of cost competitiveness, the Group will work together to expand orders from new clients related to medical equipments,
automobiles, and office equipments, in addition to machine tools.

(RIRALL 9.8% ﬂ)

(Down 9.8% year-on-year)

17§B F FusAI 1224 A DELEEL)

17 million yen  (Operating loss of 124 million
yen for the previous fiscal year)

T—— 2013118
; XwtFdv2013ICHE . ) o )
| BARRAROEFESARTEX Y 2 I12013[CUX ARG TERWETFEFRSB. FILUZL
A B B UXLBEEDIMAR THRUEL.

November 2013

Participated in MESSE NAGOYA 2013

The Electronics Division of RHYTHM WATCH CO., LTD, TOHOKU RHYTHM CO., LTD., and RHYTHM
KYOSHIN CO., LTD. jointly participated in MESSE NAGOYA 2013, one of the largest exhibitions for cross-
industrial exchange in Japan.

2013114
AFAAIVIVI -3 V3K LERICHE

IOIE LIS BEEMERRET - RERTASEIHIT =T — AT« NILIUIT—2375<UER2013ICHRELF U, BRI LH)
(F2010F(ISO13845ZEUS L. R ES D BFICOIELAFH T

November 2013

Participated in Medical Creation Fukushima

We participated for the ninth time in Medical Creation Fukushima, which consists of an exhibition of medical equipment design and
production and a seminar on state-of-the art technology. Having obtained 1ISO13845 in 2010, TOHOKU RHYTHM CO., LTD. has already
entered the medical equipment market.

11 RHYTHM WATCH CO., LTD. 2014

TSRAFvIERR
Plastic molding

I AV RRITE EEERLE o0

Proportion of Sales by Segment (%)
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Insert molding Injection mold
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RHYTHM WATCH CO., LTD. 2014 12



Eifm TR

—O)
7

Connecting Terminal Division
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S © Metal stamping  © Others

57T - T—EVTimTF - inFatE. BEE. KBAHEE. BH7VANEGEPREXRICHE
RAEN2EknFFORERTZLTHDHET, BICHBEHRNBEERD. BRELVEEITEEDIL
DZLHT. LLERODCEE(CIHADNKENZERTHDLET,

In the Connecting Terminal Division, we manufacture and sell tab terminals, taping terminals, terminal
blocks and other connecting terminals used in automobiles, solar power generation, power-assisted bicycles
and home appliances. We constantly exercise great care so that the products we manufacture will satisfy,
reassure and impress customers, and make ceaseless efforts to meet a wide range of customer requests.

681’% OSEEPH e 34. 7% &)

6,808 million yen

(Up 34.7% year-on-year)

50 1=51 @m:66.546)

2R EERETHIRICHTELTPT UMEDA KOGYO
INDONESIA (3RPT.RHYTHM KYOSHIN INDONESIA) &
SEOBAICSOLTEICED, BEBTEEICNITHOE
7. HHUBEHIFFER2546830HELTHEDETH, @
A 12ERED D, HIM RIS EE RS AR LD IBRE
EEREELTCHOET,

BHRTEZCHTEL TG, NN ATOTHEDE T
SHFECHEHAUELED, ER, B, RIERT
2 ILE—SBEF O IVBROBEDENL, BICENT
[FEBEOEEREOREG I BROTBICHELEL,
B (C. PT UMEDA KOGYO INDONESIADIETRETEE =718
BT EICED EBHEE SLTHDET,

TNBICKD, BEBRTELOLES LS. 688857
M (RIEBSOMES5EAM  RUEALL34.7%H) SHDELL,
MEADPHZHRICED. HENZEIF. 66561550 (F1H
3{897E A AIEALE66.5%18) b=,

SEOEE Outlook for the future

661 million yen

(Up 66.5% year-on-year)

PT UMEDA KOGYO INDONESIA (currently PT. RHYTHM
KYOSHIN INDONESIA) was added to the Connecting Terminal
Division, following the inclusion of the said company in the
scope of consolidation in the second quarter. Although the
acquisition date is deemed to be June 30, 2013, the company’s
fiscal year ends on December 31, and so it has been included
in the consolidated statement of income from the third quarter.

In the Connecting Terminal Division, while the sales volume of
motorcycle parts decreased year on year in Vietnam, orders for
parts for power conditioners for the next-generation energy
field increased in Japan and overseas. Domestic sales of
automotive electrical components and parts for home
appliances also were strong. Furthermore, the inclusion of PT.
UMEDA KOGYO INDONESIA in the consolidated statement of
income contributed to the growth.

Consequently, net sales of the Connecting Terminal Division for
the fiscal year amounted to 6,808 million yen, up 34.7% from
5,055 million yen in the previous fiscal year. Thanks to the
effects of M&A and the weak yen, operating income amounted
to 661 million yen, up 66.5% from 397 million yen in the
previous fiscal year.

FEFEBUINLEUICPT UMEDA KOGYO INDONESIA (IRPT.RHYTHM KYOSHIN INDONESIA) SRHRICEZE. £E. %

firE COHBE =R > TENDET,

Fle. BEUS EITENNT LI\ AHDOEERREPEDEENRZERL, IR TO]S HAKICEEH. FHiclcTE
[CRRUCBRESEHMOEAL. R 7 I 7B COERILKICEHTENDET, BT, JIL—TROURZERL.
2014F53D5DILKZFUHEL TENBREZEEMICRHEF T,

We are working to team up quickly with PT UMEDA KOGYO INDONESIA (currently PT. RHYTHM KYOSHIN INDONESIA) acquired in 2013, in terms of sales,

production, and technology.

Utilizing the plant launched in 2013 in Hanoi, Vietnam, as well as a production base in China, we will strive to increase transactions in those regions. We will also
make efforts to expand business contents in Southeast Asia, taking advantage of a new representative office opened in Thailand. In addition, we have been
proactively tapping into overseas clients, such as in North America since May 2014, using the Group's bases.

20144F5H

May 2014

THORA, our business partner.

RHYTHM WATCH CO., LTD. 2014
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The Connecting Terminal Division participated for the first time in the exhibition held in Nuremberg,
Germany, and exhibited connecting terminals at an exhibition booth of the German trading company

Tab terminals

I AV RRITE EEERLE o0

Proportion of Sales by Segment (%)
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Corporate Governance

TEFBDOAE] Corporate Governance Framework
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20145 6H20HIR7E As of June 20, 2014

Outline of the Corporate Governance Framework

We adopt an auditor system consisting of nine members of the Board of
Directors (including one outside director) and four Corporate Auditors
(including three outside auditors). The Board of Directors and Board of
Auditors currently comprise male members only. We organize the Board of
Directors with members who are familiar with our businesses to make
operations efficient, while enhancing the functionality of our Corporate
Auditors, who include those from outside the Company, to continue to
enhance the soundness of the way we do business in the future.

For important matters involving the business management of Rhythm Watch
and the Rhythm Group, the members of the Board of Directors meet (in
principle, once a month or more often) to make decisions on issues to be
determined, as stipulated in laws and regulations and the Articles of
Incorporation of the Company, as well as in the Regulations on the Board of
Directors. Business matters based on the resolutions adopted by the Board
of Directors are quickly executed by Directors in charge of the businesses
concerned and respective department heads concerned under the leadership
of the President and the Chairman of the Board of Directors. In order to
establish the functionality of internal control, we expressly stipulate the
authority and responsibility of those who are in charge of the respective
operations in the regulations on the corporate organization, on official
authority and on work sharing, respectively, while establishing appropriate
administrative procedures for business administration.

Furthermore, in order to enhance the functions of the Board of Directors
and stimulate the Board to make prompt decisions, important policies
involving corporate management and important issues involving business
administration, as well as matters for determination as defined in the
Regulations on the Management Committee, are fully discussed and
deliberated at the Management Committee, which is comprised of the
Directors and the Standing Corporate Auditor and meets twice a month or
more often in principle.

Status of the Consolidation of the Internal Control System

We have established the Codes of Conduct for Compliance for both Rhythm
Watch and the Rhythm Group and adopted a corporate vision stipulating
that we should not only comply with applicable laws and regulations but
also respect societal ethics and be engaged in a variety of activities as a
good corporate citizen. We also provide compliance training for all
employees of Rhythm Watch and Rhythm Group member companies to
make them fully aware of the Codes of Conduct and the corporate vision.

In pursuit of business administration, respective department heads have an
obligation to report illegal operating misconduct or any acts from which
doubts may arise in terms of legal compliance to the Compliance Promotion
Office if they come to know such acts. The Compliance Promotion Office
provides compliance training for all the employees to permeate and improve
the awareness of legal compliance among them, and on top of that, the
Office has established an internal whistle-blowing program and offices of
contacts to accept complaints from both internal and external sources.

In order to meet the requirement of establishing an internal control and
auditing system under the Financial Instruments and Exchange Act of Japan,
we have established the Internal Control Administrative Office inside the
Finance Department. The Internal Control Administrative Office is
responsible for building and operating the system and the Internal Audit
Office evaluates the validity of the system.

ZEEBEDYRRE  Status of Internal Audits and Audits by Corporate Auditors

Out of the four Corporate Auditors the Company retains, one is the
Standing Corporate Auditor working for the Company on a full-time basis,
and the three others are part-time auditors who also attend Board of
Directors meetings to ensure that the four are positioned to fully audit the
way the Directors perform their duties and that they also visit the respective
operating facilities on a regular basis. The Corporate Auditors interact with
certified accountants from an independent accounting firm, who provide
updated information about accounting audit methods and audit result
reports for the Corporate Auditors.

For internal auditing, including the evaluation of the validity of internal
controls, the Internal Audit Office (four members) visits the respective
operating facilities, together with members selected by the Office, to
conduct audits to see if operations are performed appropriately, and then
reports the results to the Board of Auditors on a regular basis to ensure that
internal audits and the Corporate Auditor’s audits are well linked with each
other. The Office also reports internal audit results to the Board of Directors
on a timely basis and exchanges opinions with the Outside Directors and
Outside Auditors.
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Environmental Activies & Social Contribution

20125 LA

201456H June 2014

every year in this time of year).

2014568 June 2014

BEREBICKEEINE U,

2014%6A June 2014
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The corporate name described at the time of award/certificate reception

BEEMICT. EBOEMEDICD. EYPEHIBLIV—VA—T VETOTHEHET,

Each business office grows plants, which serve as green curtains, in order to save electricity in summer time.

BEFEFRRH T LSICC, EERERE (BECORMICTOTHELETY)

An annual area clean-up program began at the Mashiko Plant of the Electronics Division in Tochigi Prefecture (conducted

68108 [FKOERH] [CEDE. SVERITENIXRNUEXORIL - hIIOFREEE35ECHE 22U,

The Company donated clocks to 35 public and private nursery schools in Urawa-ward and Minami-ward, Saitama City on
June 10, which is celebrated as “Time Commemoration Day.” The clocks were highly appreciated by the preschool children.

EICT, YU—I 7 DREEEMRHouse of LovelllEEtZS

The Company donated clocks to House of Love, a foster home in Malaysia, at the Rhythm Global Conference hosted by
RHYWACO (H.K.) CO., LTD. The clocks were highly appreciated by the facility.

List of Certificates Representing Our Commitment

19828 F=UJERMEESE 1982 RHYTHM WATCH CO., LTD. won the Deming Prize.
19954 EBFHIREZEECISO9002 SR ZES 1995  Electronic Devices Division obtained ISO 9002 certification.
19994 KYOSHIN VIETNAM CO., LTD. TISO9002 BRI =EE 1999 KYOSHIN VIETNAM CO., LTD. obtained ISO 9002 certification.
2001 UXLAP—EZABHKEHTISO9001 sREIZEE 2001 RHYTHM SERVICE CO., LTD. obtained ISO 9001 certification.
20024 EBFEEECISO9001 SREIZENS 2002  Electronics Division obtained 1SO 9001 certification.
KYOSHIN VIETNAM CO., LTD. TISO14001 s835IZES KYOSHIN VIETNAM CO., LTD. obtained ISO 14001 certification.
20035 EHtUZX LS TIS09001 SRS 2003 TOHOKU RHYTHM CO., LTD. obtained ISO 9001 certification.
sEbU L AR TISO 14001 SREFAES TOHOKU RHYTHM CO., LTD. obtained ISO 14001 certification.
TSR AY U ARERTAT) TIS014001 SRS KYOSHIN KOGYO CO., LTD. (currently RHYTHM KYOSHIN CO., LTD.)
obtained ISO 14001 certification.
20044 RHYTHM INDUSTRIAL (H.K.) LTDTISO900153: #EWS Soom S ; T :
- RHYTHM INDUSTRIAL (H.K.) LTD. obtai I1SO 9001 tification.
BFEEBETEEF (REFTH) TIS014001 BEES  INDUSTRIAL (.G LTD. obtainec certification
A - ESE R TIS09001 AIAEYS Electronics Division, Mashiko Business Office (currently Mashiko
e s Factory) obtained ISO 14001 certification.
2005 Z0OvoHOIIN—IRUSERFET Clock Division at headquarters obtained 1SO 9001 certification.
B TRHIAALTISO9001 SRAVEET 2005  Started sales of the first clock with Eco Mark certification.
KYOSHIN VIETNAM CO., LTD. TISO/TS 16949zR3Z B KYOSHIN KOGYO CO., LTD. obtained ISO 9001 certification.
20094 RHYTHM PRECISION VIETNAM CO., LTD.CISO9001. 1SO14001 KYOSHIN VIETNAM CO., LTD. obtained ISO/TS 16949 certification.
SRRLE VS 2009 RHYTHM PRECISION VIETNAM CO., LTD. obtained ISO 9001 and
20108 HJU—VEINEEEIAE ISO 14001 certification.

2010

Compliance achieved with Green Purchasing Law.
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COnSO |dated F|nanC|a ng |9 s For further details on financial information, etc., please visit the IR page of our website.
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201 4 %J:_Ilzé-'—.l_ (Net Sales)

5 %2 *2
RJL ($) ™7 U.S. Dollars
(million) 33,91 GEEPH 33,916 million yen
T b= @nm e
o e 28,383 27,401 29,419 32,432 33916 || 33250 AL, 48455, 4.6%1 B
- Up 1,484 million yen or 4.6% year-on-year
BErsE 11,750 11,787 12,687 13,772 13,629 133.61 FBEEECED, BT, BRRTREIHNS
Clock Division (Millions of Yen) mhELf, BatEEE. ERREHEAL. TLY
EFEs JaVBREFZFHMNCRIDFNEFD, 5T EEEH]
Hlecones Division (Millions of 9,604 7,964 7,630 7,243 7,651 75.00 HALEA. 6% DIBIREIEOFE LI,
ectronics Division (Millions of Yen) Net sales infcreiasedf4h6%|year-on-year due t% tze
NS expansion of sales of the Electronics Division and the
7|'/// EI /$% 6,393 6,957 5,986 5,590 5,043 49 .44 Copnnecting Terminal Division, due to the growth in
Precision Division (Millions of Yen) orders recei\(/jed. IDOT?IStciiC sales d(acreased in thedCIock
Division, and sales fell due to a decrease in orders in
T :r_||:J-IJJ 43 aoo
&%)LW??%% o . _ _ 2 407 5,055 6,808 66.74 the Precision Division.
Connecting Terminal Division (Millions of Yen)
HZ Dt
*1 Other 635 692 708 770 783 7.67 L_—"'I,Hﬂﬂﬂﬁ (Net Income)
BXRAMm @M 851 .
o - 1,129 1,212 1,374 1,789 861 8.44 BAH 851 million yen
Operating income (Millions of Yen) ! ! ! ! - -0
HIHALE5918 M. 41.0%i8
X reh
R @) 1333 1376 1,694 2,051 1,347 13.20 Down 591 million yen or 41.0% year-on-year
;dﬂ';:%;jge(('v“ IO:S o Yen J MZOFEREICKRDREMEBEDBRILFICIDBUIEEDF
A~ =Pl Ufco
Net income (Millions of Yen) 1 '009 589 1 ’01 0 1 '442 851 8.34 Net income decreased due in part to the deterioration
BEdn T ) SRS in c?(st of sa!jes trﬁ\tio]c at%ributable to adverse effects of
1 O =]:5k (M) weak yen and other factors.
Net income per share (yen) 7.70 4.75 8.19 12.10 /.36 0.07 HERHIR IR D E TR ER
R 5 LM 1,484 5
| ROICORAER @ 244.96 245.03 252.07 276.15 294.11 2.88 % LRI 52262557
Net assets per share (yen) BRFEE N U —REEEDIEM E 15185H
_ Ny EARE (EASEREES0) OFY B 20985H
| HRBIZD DTS @ 2.0 2.0 25 3.00 3.00 0.02 0 £ 129855
Dividends per share (yen) Main determinants of net income
1 [Z0M] ODEHEFHETITAVNIEFNEVEELIANTHD, WABERUNEBESASATHDFET, Increase in net sales +1,484 million yen
*1 The “Other” section includes logistics and nursing care services which are not included in the business segments reported. Increase in cost of sales -2,262 million yen
%2 RIL ($) FPAUAEREDEECTHO. HAEEDWEL—NIFFITHIDDIEVRD, $1=¥102TRELTHDOFT, KaolFIBREIMZLDIRTTERELLTHDFT, |anQa$e in $a|ES, general and -
*2 The dollar ($) is the currency of the United States. The conversion rate is $1=¥102 unless otherwise stated. U.S. dollar figures shown above are rounded down to two decimal places. %dmlnlstratn(e expentses ; =151 million yen
ecrease in income tax, etc.
(including income taxes adjustment)  +209 million yen
Others +129 million yen
sELS @mm) EHENSE @5m) BEfR @ =1 s s ) 1 ¥k fe D EFIFIRE () 1¥R&BcDMEESR )
Net Sales (Millions of Yen) Operating Income (Millions of Yen) Ordinary Income (Millions of Yen) Net Income (Millions of Yen) Net Income per Share (Yen) Net Assets per Share (Yen)
40,000 2,000 2,500 1,500 .44 15 300 294.11
33916 1789 276.15
32,432 : 2,051 12.10 244.96 245,03 252.07

2,000

30,000 1,500

1,000 200

1,500

20,000 1,000
1,000

500 100

10,000 500

500

0 0 0 0
2010/3  2011/3  2012/3 2013/3 2014/3 2010/3 2011/3  2012/3 2013/3 2014/3 2010/3  2011/3  2012/3 2013/3 2014/3 2010/3 2011/3 2012/3 2013/3 201473 2010/3  2011/3  2012/3 2013/3 2014/3 2010/3  2011/3  2012/3 2013/3 2014/3
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For further details on financial information, etc., please visit the IR page of our website.
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Highlights

2014

o FSEEEERE (Total Assets)

1% ($)>§2 Us. DoIIars*2

TIEERE (mrm)

(million)

45,681 B7AM 45,681 million yen

aitAte,3135 5 B

et et (Milions of Yen) 30,919 30,065 31,167 31,933 34,002 333.35
Up 6,313 million yen year-on-year

%@éf?ﬁgﬁ (&5 SZNFREHBRIOTHEDEN. R FIAEDEUSIC

METEEERRE A= 37,429 36,178 40,236 39,368 45,681 B 447 .85 FORERBEEEDEMNBLODNASZDE £ICK

Total assets (Millions of Yen) D. HEEFHIEL16.0%EML. 456/815T5M
EHEDFRUIC,

BE&EALE (CAR) @) _ Trade accounts receivables increased and tangible fixed

Capital adequacy ratio (CAR) (%) 82.6 83.1 77.5 81.1 /4.4 assets increased due to acquisition of a new subsidiary
and goodwill recorded. As a result, total assets
increased by 16.0% compared to the end of the

QE'QZK*'JE% (ROE) (%) 33 19 33 46 26 . previous term, amounting to 45,681 million yen.

Return on equity (ROE) (%) ’ ’ ’ ) )

fﬁf‘ﬁﬁ&*”ﬁﬁ (ROA) (%) 2 8 1 6 2 6 3 7 1 9 _ :‘:-\7 ‘y:J:L . 7|:|—(D*E%E

Return on assets (ROA) (%) ’ ’ ' ' ’ (Overview of Cash Flows)
HEFHICLDFryya - JO—FHREFHER

FRUSVEN _ < w _ - .

EXEHCKDFryIa - TO— @AM YR D P ABEOBME L LD,

Cash flow from operating activities (Millions of Yen) 2,171 2,295 2,601 2,063 1,250 12.25 1282508 M@ MNL. REFH(ICLKDFrYa-
JO—(FEREEEEDRFICIDHPHHRFE

N HHRRDEEHEECKD. 298628 AR L.

JABTLN — w3 . —

BERE)chF Py - TO— @) 345 AT755 ~2,211 AT79 £22962 | (29.03) MEEBCED+ vy TO—1d. BMEASIC

Cash flow from investing activities (Millions of Yen) LR APTETEHOAGEICHTIELED
ZILWEEICKD, 6258 HMEMULELI,

M EEICRDF v - JO— &M Cash flow from operating activities i d by 1,250

5 A A A A as| op g activities increased by 1,

Cash flow from financing activities (Millions of Yen) 932 790 255 2'834 625 6.12 ;nn”dhorrr]wi%%nri?yu?nltner%ig t&égcr?j?de ;)ﬁgo;iénicﬁcr?:aixﬁ
trade accounts payable. Cash flow from investing

N /8 = activities decreased by 2,962 million yen due to

EIEEREH ) 1’047 1,362 3,298 3’165 3’553 — Purchase of tangible fixed assets and purchase of

Number of employees

WEERE @sm)

Net Assets (Millions of Yen)

40,000 50,000 100 5 it 5 4,000
45,681 - 3,553
34,002 82.6 81.1 A 3,298
30,919 . 31167 31,933 40,000 — 40,236 39,368 | . 775 4 . 3,165
30,000 : — . 36,178 3,000
33 33
30,000 60 3 .\ 328
' \2.6 26
20,000 . 2,000
9 1.9

20,000 40 2 2 V -'
10,000 1,000

10,000 20 1 1

2010/3  2011/3 2012/3 2013/3 2014/3
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HWEESE @sm)

Total Assets (Millions of Yen)

2010/3 2011/3  2012/3 2013/3 2014/3

Bo&ARLE (CAR) @)

Capital Adequacy Ratio (CAR) (%)

2010/3  2011/3  2012/3 2013/3 2014/3

HEBEAFIIE (ROE) )

Return on Equity (ROE) (%)

2010/3 2011/3 2012/3 2013/3 2014/3

RBEEFRE (ROA) %)

Return on Assets (ROA) (%)

shares of a new subsidiary, etc. Cash flow from
financing activities increased by 625 million yen, with
proceeds from long-term loans and payment of
dividends to former shareholders of the new subsidiary.

AR ESH

Number of Employees

2010/3  2011/3 2012/3 2013/3 2014/3

RHYTHM WATCH CO., LTD. 2014

2010/3 2011/3  2012/3 2013/3 2014/3
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Corporate Profile

=4HIZ  Corporate Profile 2014438 5RIRE As of March 31, 2014 JA%E Corporate History
5% 17 19504 (BRF1254F)11H7H ~Date of establishment ~ November 7,1950 19464F Ut DBIS Top DTS EN IS EUEFRRIT 1946 Noson Tokei Seisakujo, the forerunner of RHYTHM WATCH CO., LTD. established.
g AX = 123E72B8HH Capital 12,372 million yen - e ) : :
it % B ¥ Mt 353% & 3,553 Number of employees 353 employees (3,553 employees on a consolidated basis) 19504 AR AL RRMER  TIHIHERICBEEEAET IEEL E:SQEMShWOCVTaC?]aCCS‘ ﬂ?kffjjfh“‘ﬂeguﬁefgtgfmffe Minato-ku, Tokyo
FEERDE ZEIOvY. OAVF. THR. [BERKes, s, Principle Business Line  Clocks, watches, jewelry, information processing 19514 EEIIDTSRAF VISR
EFIR. ETET REE. EEET. B I equipment, automobile electrical equipment, - 1951 Released Japan's first domestically-produced plastic-frame clock.
EE__E' HEy ﬁ‘:—' ST ZF DF“ eum | 3z . electronic parts, precision molds, molded parts, 19536 UFXUBEHERAH. YF XUEEHTa il - B - BAISE
= 15 WREAIEEGIFrE1EE (O—K:7769) ) connecting terminals and metal stamping URIIATL L o T 1l - AR ” 1953 RHYTHM WATCH CO., LTD. concluded technical, sales, and capital tie-ups with
i % T330-9551 Stock Exchange Listing Firsat Sectior; of Tokyo Stock Exchange (Securities 19554F At EREHAEX FEAR Citizen Watch Co., Ltd. and Citizen Trading Co., Ltd.
BESSVeEMABR LRI —T H299% 112 code: 7769 o
TEL: 048-643-72111) Headquarters 299-12 Kitabukuro-cho 1-chome, Omiya-ku, 19635 ERRAEEG IFs —Emis M 15 1955 The headquarters was relocated to Ueno, Teito-ku, Tokyo.
SRR S = ‘ Saitama-shi, Saitama 330-9551 Japan - 1963 RHYTHM WATCH CO., LTD. listed in the Second Section of the Tokyo Stock Exchange
@ F L 5 T321-4216 MHARESERDFHEIIK2412 TEL: 048-643-7211 1965 #WFILIHZHHR :
TEL:0285-72-1211() b : : : .
e o . Mashiko Factory 2412 Hanawa, Mashiko-machi, Haga-gun, N N 1965 Mashiko Factory built.
i B &8 - T983-0852 Tochigi 321-4216 Japan 19664 ZDEFIEA
R b i X EEEATmENRSXEH_T 82&115 /(AJMUBEIL TEL: 0285-72-1211 N N Y - - 1966 The Zero Defect (ZD) campaign introduced.
fll & 32 & TEL:022-291-3235 Hokkaido and Pasco Sendai Bldg., 2-11, Tsutsujigaoka 2-chome, 19696 I F XV SH EIROE B ERICR T DEAZ i
B§ = M X T110-0005 " Tohoku Area Miyagino-ku, Sendai-shi, Miyagi 983-0852 Japan N - N N 1969 RHYTHM WATCH CO., LTD. entered into an agreement with Citizen Watch Co., Ltd.
== % AR EATEI6%222 LHTGE LS Sendai Office TEL: 022-291-3235 1970%F ZEIHEHR ERRIEUXLMART) for the mutual use of brand names.
N VARS =) B
TEL : 03-5807-7814 . -IF:R,? Ol}\frzg %F),k ;qu?g%ggégié; a6r;22, Ueno 6-chome, Taito-ku, 19724 ERREEAENE S —miiEISEER 1970  Aizu Factory (currently TOHOKU RHYTHM WATCH CO., LTD.,) built.
= B i X T460-0008 TEL: 03-5807-7814 YOvTERRNR NS 1972 RHYTHM WATCH CO., LTD. transferred to the First Section of the Tokyo Stock Exchange
BHEXE ERRHEMTXRATH19%E315 Tokai Area 19-31, Sakae 5-chome, Naka-ku, Nagoya-shi, Ked (UF—Y) Bsat5ETE Became world’s number-one manufacturer in clock production volu¥ne. o
TEL : 052-264-4581 Nagoya office Aichi 460-0008 Japan : . Released quartz clock.
BIFE - FRE T542-0081 ’ TEL: 052-264-4581 19736  HFAASINIVIRDIKRL—T AV N EFIF
A = . SRS gESS |7 N Kansai, Chugoku and Rhythm Osaka Bidg., 8-5 Minami-senba 2-chome, - T o 1973 RHYTHM WATCH CO., LTD. developed the world's first 4-MHz class crystal clock
e %ﬁ@%ﬂ}% ﬁ%ﬁﬁ%ﬁ_ﬁ?ﬁfﬁ%ﬁﬂu% TEBESS UXLAREN ghilr(okl:cfArea Chuo-ku, Osaka-shi, Osaka 542-0081 Japan 19766 REEMEHE RE movement.
. i TEL: 06-6264-2388 . . R N N . . .
UM i X T812-0026 CepAl : - 1977 UXLTIH#MASHZRT (REIEUXLKERMT) 1976  The consumer service section established.
% EHEEmhRsX L RIsE s Kyusyu Area 8-18, Kamikawabata-cho, Hakata-ku, Fukuoka-shi,
L ThL 21(593—263—5547188 m = Fukuoka Office ?E“E:Ugggggé‘_%%fg”apa” 19785 U LH— 2Rt mDT 1977  RHYTHM KOKI CO., LTD. (currently TOHOKU RHYTHM CO., LTD.) established.
19824 TQCF= o EEaErSE 1978  RHYTHM SERVICE CO., LTD. established.
P ) ) 19884 CCDAXASERFERIMA 1982 Won The Deming Prize.
{%E Board of Directors/Auditors 2014£6H20HEE As of June 20, 2014 | [ —" S
RRIUFRALE Tl Eif President and Representative Director ~ Tatsuo Kasama 19904 FEEICRHYWACO (HK.) CO., LTD.Z5%37L ISE9 RHYTHM US.A., INC, established i the U.S.
5% WM e e ET Executive Managing Director Kouji Higuchi 19924F & E(CRHYTHM INDUSTRIAL (H.K.) LTD.%#&37 1990 RHYWACO (H. K)) CO., LTD. established in Hong Kong.
W %A RO Bk Managing Director Akeo Matsumoto FRE TR 1992 RHYTHM INDUSTRIAL (H. K.) LTD. established in Hong Kong.
Z S . . China Fact tarted production.
HY i = AN AR Director lkuo Konnai 19974 AEERHEMX|CEE Ina Factory started production
HY it &% EHE B8 Director Shinichiro Okuda P - T 1997 Headquarters was relocated to Sumida-ku, Tokyo.
B &TE S : . 20004 RINZIS0EF =B RNDRE R R =258 (LIREE
L 5.3 EB% i Director Takanori Kudo [BEDECRH] (C3E5E) 2000 RDﬁwtﬁ&c\l;/);l}sctg ascg{\rcwiren's facility ir; _Stai}amadfreffc_tur‘e in cpr_n_memorjtioné)f
T = ; 's anniversary of its founding (similar activities conducte
g g f% IZT:@ TE;; Director Takeo Yumoto 2003F AHESVETASXICEE annually since then under the namey"T\me Comme%norat\on Day").
i = Director Hiromi Hirata =
Y & & | % Director e n— 20054 é’!*i?%fi NETEGATE - 58 _ 2003 Headquarters was relocated to Omiya-ku in Saitama-shi.
= =5 ® I\ a— i i ielhil [4imui PN, - AbFLICRHYTHM PRE(/ZISK)N VIETNAM CO., LTD.7ZZ3&1Z 2005  Integrated factories in China and established a new subsidiary. Operations h
BB EE fi IR standing Corporate Auditor Yuichi Koizumi A . BHEDED SIS HOwIHOI IR —EEERET comg_m_enced. RHYTHM PRIE_CIS\ON VIETNAM €O, LTD. (currently  consolidated
B = 1% /@ FBBE %% Corporate Auditor Tadaaki Koami ** ;f Dirricigrstoreznuior:;S‘Ssd?regzeég:n?aengﬁw L Py S P subsidiary) established in Vietnam. Released first-ever clock to bear the “Eco Mark".
- P = - X X 1 OwvZ9)D — i EE A s 72
b = " BAR HEZE) %% Corporate Auditor Kennosuke Takagi ** of Japan. o > 2010 Received first-ever green procurement compliance certification for a clock product.
5 75 B B = 3% Corporate Auditor Keniji Sakurai ** 5i2.>:<>:<vf: %ﬁjﬁ@@&béﬁ%%ﬁ&f 20114 RHYTHM INDUSTRIAL (DONGGUAN) LTD.5%3iZ BOLI 1M INDUSTRIAL (DONG GUAN) LTD. established
2. ** t tsid b the Board =S » o PN . established.
of CorrF?o?;SteoAiZi(t)cl;rsSIreZlTreeE uenrdoer thee oar R TSR (RUZLBERIRI) ZFRIL KYOSHIN KOGYO CO., LTD. (currently RHYTHM KYOSHIN CO., LTD.) made into subsidiary.
Company Law of Japan. 20124 RHYTHM KYOSHIN HANOI co., LTD ZZ5%1L 2012 RHYTHM KYOSHIN HANOI CO., LTD. established.
2014F38KIRTE As of March 31, 2014 20134 PT UMEDA KOGYO INDONESIA N 2013 PT UMEDA KOGYO INDONESIA
e ] e ) (38PT. RHYTHM KYOSHIN INDONESIA)EF&4t1{t (currently PT. RHYTHM KYOSHIN INDONESIA) made into subsidiary.
KEEFEDIRRE Major Shareholders ¥EDIRRE Ownership Breakdown
1980 — 2013
FBHEH (FH) pmmps (0p)x gﬂ-;ﬁ % FLR— .
Number of shares held : B R AIKEE] ( \
(Thousands) Sharenolding ratio (%) % Finr;ncial Institutions “i '
IFAUR—=)VT 1 VI Ak A EAt A - ZDfh 9 e -
Citizen Holdings Co., Ltd. = 15,971 121 Individuals, others F‘ﬁf%%ﬁu ;Ift.ggﬁ/;i '. R RYND— TR
= ¥ -
A (R St i, co 4.9 % By Shareholder J Brokerages S B
Nippon Life Insurance Company ! ) HNEEASE % i 2014
R A EDZHR(T b . 1957 1987 = A RE-I— UK —h—
Saitama Resona Bank, Limited 5,551 4.2 corporations, etc - (ﬁg@q?ﬁ?)\ HaRaEsEr BIEEErA
HERNSEE HRBERT ST 4412 33 corporations LR HBSOAAE 1974F A ZERFEARXARNEER 2003FSVcFEMABRABE (RPEi)
Kyoei Fire and Marine Insurance Co., Ltd. ’ . The headquarters of the Company The headquarters was relocated to Taito, The headquarters was relocated to Omiya-ku
By Ty at the time of establishment Taito-ku, Tokyo Saitama (the current address of the Company)
SHERERR At 4,000 30
umitomo Mitsui Trust Bank, Limited.
M =HHERIRIT
Sumitomo Mitsui Banking Corporation 3432 2.6 BE55k
: T e VEGETABLE oA
IR R TR RSO T PR B DRIA T, ©IL INK ESS Fscecozzets 2014.8

* The shareholding ratio is the ratio of the number of shares owned to the total num-
ber of shares issued.
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